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CARD MRI Hijos Tours Inc.
STATEMENTS OF FINANCIAL POSITION

As of December 31
Notes 2023 2022
ASSETS
Current Assets
Cash and cash equivalents 3,5 P 5,653,482 P 4,608,617
Receivables 3,6 17,048 197,294
Other current assets 3,7 506,121 107,049
Total Current Assets 6,176,652 4,912,960
Noncurrent Assets
Property and equipment - net 3,8 826,535 324,281
Retirement asset 3,9 12,951 364,103
Total Noncurrent Assets 839,486 688,384
TOTAL ASSETS P 7,016,137 P 5,601,344
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Accrued expenses and other payables 3,10 P 699,985 . P 340,271
Income tax payable 3,13 - -
Due to affiliates 3,15 116,359 -
Total Current Liabilities 816,344 340,271
EQUITY
Capital stock 3,11 4,400,285 2,000,000
Deposit for future stock subscription 3,12 - 150,000
Retained earnings 3,1 1,799,508 3,111,073
Total Equity 6,199,793 5,261,073
TOTAL LIABILITIES AND EQUITY P 7,016,137 P 5,601,344
See accompanying Notes to Financial Statements.
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CARD MRI Hijos Tours Inc.
STATEMENTS OF INCOME

For the Years Ended December 31

2022
Notes 2023 (As Restated)
SERVICE REVENUE 3 P 14,422,892 P 9,593,620
COST OF SERVICES 3 2,999,002 2,075,598
GROSS PROFIT 11,423,890 7,518,022
OPERATING EXPENSES
Salaries and wages 4,252,735 2,449,910
Program, monitoring and evaluation 782,367 567,036
Staff training and development 633,522 199,258
Seminars and meetings 590,455 123,014
Outsourced services 482,000 216,000
Information technology 16 451,629 124,602
Research and documentation 350,622 60,837
Office supplies 425,770 298,309
Transportation and travel 368,293 235,059
Management and other professional fees 182,686 165,750
Insurance expense 151,347 126,874
Rent 156,542 89,908
Taxes and licenses 148,147 58,160
Depreciation expense T BUREAU OF INT T Bne VENUE 133,245 69,767
Communication and postage RRIB RDO 55 EAST LAGUNA 1111,442 99,867
Utilities COLLECTION SECTION 86,939 84,595
F’" o 9,585 97,492

Advertising and publicity
Repairs and maintenance 5

Retirement expense
Provision for doubtful accounts

21?4 \ , | 56,449 ;
. 56,278 3,724
Mo 8% J- F ‘

80,293

95,847

Miscellaneous expense »112,097
~——==97603,637 5,246,302
OPERATING INCOME 1,820,253 2,271,720

OTHER INCOME

Actuarial gain (loss) on retirement plan 3,9 (382,397) 39,916
Interest income 3,5 66,299 19,640
Other income 1,151 20,002
(314,947) 79,558
NET INCOME BEFORE INCOME TAX 1,505,306 2,351,278
PROVISION FOR INCOME TAX 3,14 376,871 434,547
NET INCOME AFTER INCOME TAX P 1,128,435 P 1,916,731

See accompanying Notes to Financial Statements.
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CARD MRI Hijos Tours Inc.

STATEMENTS OF CHANGES IN EQUITY

As of December 31
Deposit for
Common Future Stock Retained
Stock Subscription Earnings (Note
(Note 11) (Note 12) 11) Total
At January 1, 2023 P 2,000,000 P 150,000 P 3,111,073 P 5,261,073
Received deposit for future
stock subscription - 35,320 - 35,320
Issuance of shares 560,320 (185,320) - 375,000
Dividends declared 1,839,965 - (2,440,000) (600,035)
Net income after income tax - - 1,128,435 1,128,435
At December 31, 2023 P 4,400,285 P - P 1,799,508 P 6,199,793
At January 1, 2022 P 2,000,000 P - P 1,194,342 P 3,194,342
Received deposit for future
stock subscription 150,000 - 150,000
Net income after income tax - - 1,916,731 1,916,731
At December 31, 2022 P 2,000,000 P 150,000 P 3,111,073 P 5,261,073

See accompanying Notes to Financial Statements.
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CARD MRI Hijos Tours Inc.
STATEMENTS OF CASH FLOWS

For the Years Ended December 31
Notes 2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Net income before income tax P 1,505,306 P 2,351,278
Adjustments for:

Actuarial (gain) loss on retirement plan 9 382,397 (39,916)
Interest income 5 (66,299) (19,640)
Depreciation expense 8 123,245 69,767
Retirement expense 9 56,278 3,724
Operating income before working capital changes 2,000,927 2,365,213
Changes in operating assets and liabilities
Decrease (increase) in:
Receivables 6 180,246 115,367
Other current assets 7 (399,072) (3,246)
Increase (decrease) in:
Accrued expenses and other payables 10 359,714 115,403
Due to affiliates 15 116,359 -
Net cash provided by operations 2,258,174 2,592,737
Interest received 5 66,299 19,640
Income taxes paid 14 (376,871) (434,547)
Contributions to retirement plan 9 (87,523) (191,222)
Net cash provided by operating activities 1,860,079 1,986,608
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitions of property and equipment 8 (256,821) (331,333)
Construction in progress 8 (368,677) -
Net cash used in investing activities (625,498) (331,333)
CASH FLOWS FROM FINANCING ACTIVITIES
Cash dividends paid 11 (600,035) -
Proceeds from issuance of capital stock 11 375,000 -
Received deposit for future stock subscription 12 35,320 150,000
Net cash provided by financing activities (189,715) 150,000
NET INCREASE IN CASH AND CASH EQUIVALENTS 1,044,865 1,805,275
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 4,608,617 2,803,343
CASH AND CASH EQUIVALENTS AT END OF YEAR P 5,653,482 P 4,608,617
See accompanying Notes to Financial Statements.
{ BUREAL OF INTI-RNAL REVENUE ‘
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CARD MRI Hijos Tours Inc.
NOTES TO FINANCIAL STATEMENTS
As of and for the years ended December 31, 2023 and 2022

1. General Information

CARD MRI Hijos Tours Inc. (the Company), was incorporated and duly registered with the
Securities and Exchange Commission (SEC) on July 11, 2017. The Company's primary
purposes are: (a) to provide a heritage tour program for local, inbound and outbound
tours; (b) to create a venue for inclusive tourism where CARD clients and their families
will be involved; and (c) to share the CARD MRI story and heritage sites in different parts
of the country and help in the promotion on country's tourism.

The Company is a member of Center for Agriculture and Rural Development Mutually
Reinforcing Institutions (CARD-MRI; the Group).

The Company'’s principal office is located at 20 M.L. Quezon Street, City Subdivision, San
Pablo City, Laguna.

2. Financial Reporting Framework

Basis of Preparation

The Company’s financial statements have been prepared under the historical cost basis.
The financial statements are presented in Philippine peso (P), which is the Company’s
functional currency. All amounts are rounded to the nearest peso unless otherwise stated.

Statement of Compliance

The financial statements of the Company have been prepared in accordance with the
Philippine Financial Reporting Standards for Small Entities (PFRS for SEs) as approved
by the Financial Reporting Standards Council, Board of Accountancy and the Securities
and Exchange Commission (SEC).

3. Summary of Significant Accounting Policies
The significant accounting policies that have been used in the preparation of these

financial statements are summarized below. These policies have been consistently
applied to all the years presented, unless otherwise stated.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, cash in banks, and short-term highly
liquid investments with original maturities of three months or less.

1,
Page 1 of 20 [w] e
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Financial Instruments

The Company classifies its financial instruments as either basic financial instruments or
other financial instruments. Financial instruments are recognized only when the Company
becomes a party to the contractual provisions of the contract.

Basic Financial Instruments

The Company's basic financial assets and liabilities are measured initially at transaction
price (including transaction costs).

Basic Financial Instruments at amortized cost

The amortized cost of a financial instrument at the end of each reporting period is
computed as the net of the amount at which the financial instrument is measured at initial
recognition, minus any repayments of the principal, plus or minus the cumulative
amortization using the effective interest method of any difference between the amount at
initial recognition and the maturity amount, minus, in the case of a financial asset, any
reduction (directly or through the use of an allowance account) for impairment or
uncollectibility.

Effective Interest Method

The effective interest method is a method is calculation the amortized cost of a financial
asset or a financial liability (or a group of financial assets or financial liabilities) and of
allocating the interest income or interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument or, when appropriate, a shorter
period, to the carrying amount of the financial asset or financial liability. The effective
interest rate is determined on the basis of the carrying amount of the financial asset or
liability at initial recognition.

Under the effective interest method, the amortized cost of a financial asset (liability) is the
present value of future cash receipts (payments) discounted at the effective interest rate;
and the interest expense (income) in a period equals the carrying amount of the financial
liability (asset) at the beginning of a period multiplied by the effective interest rate for the
period.

Basic Financial Instruments measured at undiscounted amount

Short-term debt instruments are measured at an undiscounted amount of the cash or
other consideration expected to be paid or received (i.e. net of impairment).

Cash is included in this category.
Basic Financial Instruments measured at lower of cost or fair value

The Company has no basic financial instruments measured at lower or cost or fair value
at the end of each reporting period.
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Impairment of Financial Assets Measured at Cost or Amortized Cost

At the end of each reporting period, the Company assess whether there is objective
evidence of impairment of any financial assets that are measured at cost or amortized
cost. If there is objective evidence of impairment, the Company recognize an impairment
loss in profit or loss immediately.

Objective evidence that a financial asset or group of assets is impaired includes

observable data that come to the attention of the Company about the following loss

events:

e A breach of contract by the debtor, such as default or delinquency in interest or
principal payments

e The Company, for economic or legal reasons relating to the debtor's financial
difficulty, granting the debtor a concession that the Company would not otherwise

¢ Significant financial difficulty of the debtor or the issuer or it has become probable that
the debtor or the issuer will enter bankruptcy or other financial reorganization.

For an instrument measured at amortized cost, the impairment loss is the difference
between the asset's carrying amount and the present value of estimated cash flows
discounted at the asset's original effective interest rate. If such a financial instrument has
a variable interest rate, the discount rate for measuring any impairment loss is the current
effective interest rate determined under the contract.

For an instrument measured at cost less impairment, the impairment loss is the difference
between the asset's carrying amount and the best estimate of the amount that the entity
would receive for the asset if it were to be sold at the reporting date.

If, in a subsequent period, the amount of an impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment was recognized, the
Company reverses the previously recognized impairment loss either directly or adjusting
the allowance account. The reversal shall not result in a carrying amount of the financial
asset (net of allowance account) that exceeds what the carrying amount would have been
had the impairment not previously recognized. The Company recognizes the amount of
reversal in profit or loss immediately.

Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash
flows from the asset expire or are settled, or when it transfers the financial asset and
substantially all of the risks and rewards of ownership of the financial asset to another
entity.

Derecognition of financial liabilities

The Company derecognizes a financial liability (or a part of a financial liability) only when

it is extinguished or when the obligation specified in the contract is discharged, is
cancelled or has expired.

Page 3 of 20
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Any difference between the carrying amount of the financial liability (or any part of
financial liability) extinguished or transferred to another party and the consideration paid,
including any non-cash assets transferred or liabilities assumed are recognized in profit or
loss.

Inventories

Inventories are stated at the lower of cost and its market value. Costs of inventories

include all costs of purchase and other costs incurred in bringing the inventories to their
present location and condition.

Other Current Assets

Other current assets represent assets of the Company which are expected to be realized
or consumed within one year or within the Company's normal operating cycle whichever is
longer. Other current assets are presented in the financial position at cost.

Property and Equipment

Property and equipment are tangible assets that are held for use in the supply or services

and for administrative purposes, and are expected to be used during more than one
period.

ltems of property and equipment are initially measure at cost. Such cost includes
purchase price and all incidental costs necessary to bring the asset to its location and
condition. Subsequent to initial recognition, items of property and equipment are
measured in the statement if financial position at cost less accumulated depreciation and
any accumulated impairment losses. Depreciation, which is computed on a straight-line
basis, is recognized so as to allocate the cost of assets less their residual values over
their estimated useful lives.

Depreciation is calculated on a straight-line basis over the useful lives of assets as follows:

Office Equipment 3 years
Furniture and Fixtures 3 years
Office Computer 3to 5years

If there is an indication that there has been a significant change in useful life or residual
value of an asset, the depreciation of that asset is revised prospectively to reflect the new
expectations.

When assets are sold, retired, or otherwise disposed of, their cost and related

accumulated depreciation and amortization and impairment losses, if any, are remqved
from the accounts and any resulting gain or loss is reflected in profit or loss for the period.

Page 4 of 20
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Impairment of Non-Financial Assets

Non-financial assets are assessed at each reporting date to determine whether there is
any indication that the assets are impaired. When an impairment indicated is identified,
the carrying value of the asset is tested for impairment. An impairment loss is recognized
for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's fair value less costs to sell and value in
use. If the recoverable amount cannot be estimated for an individual asset, the Company
estimate the recoverable amount of the cash-generating unit to which the asset belongs.
A cash-generating unit is the smallest identifiable group of assets that generates cash
inflows that are independent of the cash flows from other assets within the Company.

If an impairment indicator no longer exists or the recoverable amount has increased
subsequently, the Company will determine the amount of impairment loss that can be
reversed to the extent that the reversal should not result in a carrying amount of the asset
that is higher had no impairment loss was recognized in the prior years.

Provisions and Contingencies

Provisions

Provisions are recognized only when the Company has an obligation as a result of a past
event; it is probable that the Company will be required to transfer economic benefits in
settlement; and the amount of obligation can estimated reliably.

Provisions are recognized initially at the best estimate of the amount required to settle the
obligation. Subsequently, the Company charged to the provision only those expenditures
for which the provision was originally recognized.

Contingent Assets and Liabilities

Contingent assets and liabilities are not recognized in the statement of financial position.

Capital Stock

Capital stock is recognized as issued when the stock is paid for or subscribed under a
binding subscription agreement and is measured at par value.

Deposit for Future Stock Subscription

Deposit for future stock subscription (DFFS) shall be classified under equity account if all
of the following conditions are present as of reporting date:

e The unissued authorized capital stock of the entity Is Insufficlent to cover the amount
of shares indicated in the contract;

e There is Board of Directors’ approval on the proposed Increase in authorized capital
stock (for which a deposit was received by the corporation);

e There is stockholders' approval of sald proposed Increase; and

e The application for the approval of the proposed Increase has been presented for
filing or has been filed with the Commission,
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rnin

Retained earnings represent the cumulative balance of periodic net income, prior period
adjustments and effect of changes in accounting policies, and other capital adjustments,
net of any dividend declaration. Dividends, except for stock dividends, are recognized as
a liability and deducted from equity when they are approved by the Company’s Board of
Directors and/or stockholders. Dividends for the period that are approved after the end of
the financial reporting period are dealt with as an event after the financial reporting period.
Retained earnings may also include the effect of changes in accounting policy as may be
required by the accounting standard’s transitional provisions.

evenue Recognition

Service revenue

Service revenue is recognized in the accounting period in which the services are
rendered, by reference to the completion of the specific transaction assessed on the basis
of the actual service provided. This includes income recognized from tour programs
including Hijos de San Pablo, Hijos de Balangiga and Hijos de lloilo. Other services are
flight booking, hotels reservation, itinerary planning and passport and visa processing.

Interest income

Interest income on deposits in banks is recognized as interest accrues, taking into
account the effective yield of the asset.

Other income

Other income is recognized only when cash is received.
Expenses

Expenses are recognized in the statement of income when decrease in future economic

benefit related to a decrease in an asset or an increase in a liability has arisen that can be
measured reliably.

Expenses are recognized in the statement of income:

e on the basis of a direct association between the costs incurred and the earning of
specific items of income;

e on the basis of systematic and rational allocation procedures when economic benefits
are expected to arise over several accounting periods and the association can only be
broadly or indirectly determined; or

e immediately when expenditure produces no future economic benefits or when, and to
the extent that, future economic benefits do not qualify or cease to qualify, for
recognition in the statement financial position as an asset.

Cost of services mainly comprise of personnel costs which are provided in the period
when services are rendered.
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Retirement Benefits

The Company operates a defined benefit retirement plan which requires contribution to be
made to a separately administered fund. The net defined benefit liability or asset is the
aggregate of the present value of the defined benefit obligation at the end of the reporting
period reduced by the fair value of plan assets (if any), adjusted for any effect of limiting a
net defined benefit asset to the asset ceiling. The asset ceiling is the present value of any
economic benefits available in the form of refunds from the plan or reductions in future
contributions to the plan.

The cost of providing benefits under the defined benefit plans is actuarially determined
using the projected unit credit method.

Defined benefit costs comprise the following:

e Service cost

e Netinterest on the net defined benefit liability or asset

e Remeasurements of net defined benefit liability or asset

Service costs which include current service costs, past service costs and gains or losses
on nonroutine settlements are recognized as expense in the statement of income. Past
service costs are recognized when plan amendment or curtaiment occurs. These
amounts are calculated periodically by an independent qualified actuary.

Net interest on the net defined benefit liability or asset is the change during the period in
the net defined benefit liability or asset that arises from the passage of time which is
determined by applying the discount rate based on government bonds to the net defined
benefit liability or asset. Net interest on the net defined benefit liability or asset is
recognized as expense or income in the statement of income.

Remeasurements comprising actuarial gains and losses, return on plan assets and any
change in the effect of the asset ceiling (excluding net interest on defined benefit liability)
are recognized immediately in profit or loss in the period in which they arise.
Remeasurements are not reclassified to the statement of income in subsequent periods.

Plan assets are assets that are held by a long-term employee benefit fund. Plan assets
are not available to the creditors of the Company, nor can they be paid directly to the
Company. Fair value of plan assets is based on market price information. When no
market price is available, the fair value of plan assets is estimated by discounting
expected future cash flows using a discount rate that reflects both the risk associated with
the plan assets and the maturity or expected disposal date of those assets (or, if they
have no maturity, the expected period until the settlement of the related obligations). If the
fair value of the plan assets is higher than the present value of the defined benefit
obligation, the measurement of the resulting defined benefit asset is limited to the present
value of economic benefits available in the form of refunds from the plan or reductions in
future contributions to the plan.

Income Tax

The Company's income tax expense includes only the current income tax. Income tax
expense and liability are recognized based on the taxable income for the year using the
tax rates that have been enacted or substantively enacted at the reporting date.

Page 7 of 20
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Related Parties

Parties are considered to be related if one party has the ability to, directly or indirectly,
control or exercise significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related if they are subject common
control or common significant influence.

Related parties include members of key management personnel, including directors and
officers of the Company and their close family members, and companies associated with
these individuals. In considering each possible related entity relationship, attention is
directed to the substance of the relationship and not merely the legal form.

Foreign Currency Transactions

Transactions in foreign currencies are translated into Philippine peso at exchange rates
which approximate those prevailing on transaction dates. Monetary assets and liabilities
denominated in foreign currencies are restated at the closing exchange rate prevailing as
of reporting date. Exchange gains and losses arising from the settlement and restatement
of foreign currency denominated monetary assets and liabilities are recognized in the

statement income.

Events after the Reporting Date

Events after the reporting date that provide additional information about conditions
existing at period end (adjusting events) are recognized in the financial statements.
Events after the reporting date that provide additional information about conditions
existing after period end (non-adjusting events) are disclosed in the notes to the financial

statements.

. Information About Key Sources of Estimation Uncertainty and Judgments

The preparation of financial statements in accordance with PFRS for SEs requires the
Company to make judgments and estimates that affect the reported amounts of assets,
liabilities, income, and expenses, and disclosure relating to contingent assets and
contingent liabilities. Future events may occur which may cause the assumptions used in
arriving at the estimates to change. The effects of any change in judgments and
estimates are reflected in the financial statements as they become reasonably
determinable.

Judgment and estimates are continually evaluated and are based on expectations of
future events that are believed to be reasonable under the circumstances.

As of December 31, 2023 and 2022, management assessed that there is no significant
judgment exercised in respect to the preparation of the financial statements.

Page 8 of 20
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Estimates

The key sources of estimation are uncertainties at the reporting date that have a
significant risk of causing material adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed below.

Present value of retirement liability

The cost of defined benefit retirement plan and other post-employment benefits is
determined using actuarial valuations. The actuarial valuation involves making
assumptions about discount rates, future salary increases, mortality rates and future
pension increases. Due to the complexity of the valuation, the underlying assumptions
and long-term nature of these plans, such estimates are subject to significant
uncertainty. All assumptions are reviewed at each reporting date.

In determining the appropriate discount rate, management considers the market
yields on Philippine government bonds with terms consistent with the expected
employee benefit payout as of reporting date, with extrapolated maturities
corresponding to the expected duration of the defined benefit obligation. The present
value of the retirement liability and fair value of plan assets are disclosed in Note 9.

. Cash and Cash Equivalents

This account consists of:

2023 2022
Cash in banks P 3,488,450 P 3,598,617
Short-term time deposit 2,135,032 1,000,000
Petty cash fund 30,000 10,000

P 5,653,482 P 4,608,617

Cash in banks consists of savings deposit accounts, with annual interest rates ranging
from 0.05% to 1.00% and 0.05% to 0.50% in 2023 and 2022, respectively.

Short-term time deposit has a tenor of 22 to 40 days with annual interest rates ranging
from 3.85% to 4.50%.

Interest income earned by the Company from cash and cash equivalents amounted to
P66,298 and P19,640 in 2023 and 2022, respectively.

. Receivables

This account consists of:

2023 2022
Due from affiliates (Note 14) P 9,728 P -
Other receivables 8,807 197,294
18,535 197,294
Less: Allowance for uncollectible accounts (1,486)

17,048 P 197,294

o
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Al receivables are demandable and non-interest bearing.

Due from affiliates are collectibles from the affiliated CARD-MRI entities from the services
provided by the Company.

Other receivables consist of receivables related to the Company's ordinary course of
business.

. Other Current Assets

This account consists of:

2023 2022
Prepaid tax P 266,401 P 1,048
Prepaid expenses 222,472 83,503
Security deposits 17,248 12,385
Supplies inventory - 4,750
Other asselts . 5,363
P 506,121 P 107,049

Prepald tax is the excess creditable withholding taxes that could be claimed as tax credits
on tax returns after this reporting penod.

Prepaid expenses mainly consist of accident insurance premium paid in advance which is
expected to be consumed within the 12-month perod normal course of business.

. Property and equipment - net
The details of property and equipment as of December 31, 2023 are as follows:

Office Office  Furnitureand Construction in
Equipment  Computer Fixtures Progress Total

Cost:

Balance at beginning of the year P 17300 P 391929 P 833 P - P 432562
Additions 47,000 209,821 - 368,677 625,498
Balance at end of the year 64,300 601,750 23,333 368,677 1,058,061
Accumulated Depreciation:

Balance at beginning of the year 17,200 86,563 4,518 - 108,281
Depreciation . 115,500 1,14 - 123,245
Balance at end of the year 17,200 202,063 12,262 i 231,525
Net Carrying Value P 47100 P 399,687 P 11071 P 368677 P 826,534

Page 10 of 20


https://digital-camscanner.onelink.me/P3GL/g26ffx3k

The details of property and equipment as of December 31, 2022 are as follows:

Office  Office Computer  Furniture and

Equipment Fixtures Total
Cost:
Balance at beginning of the year P 17,300 P 83,929 P - P 101,229
Additions - 308,000 23,333 331,333
Balance at end of the year 17,300 391,929 23,333 432,562
Accumulated Depreciation:
Balance at beginning of the year 12,900 25,614 - 38,514
Depreciation 4,300 60,949 4,518 69,767
Balance at end of the year 17,200 86,563 4,518 108,281
Net Carrying Value P 100 P 305,366 P 18,816 P 324,281

The construction in progress in 2023 is the accumulated costs incurred for the
construction of the Company's additional office until it was ready for use.

. Employee Benefits

The Group maintains a funded and formal noncontributory defined benefit retirement plan -
the CARD MRI Multi-Employer Retirement Plan (MERP) - covering all of their regular
employees and CARD Group Employees' Retirement Plan (Hybrid Plan) applicable to
employees hired on or after July 1, 2016. MERP is valued using the projected unit cost
method and is financed solely by the Company and its related parties.

In addition to the Company's defined benefit retirement plan, the Company is also a
participant to the CARD Group Employees' Retirement Plan (New Plan applicable to
employees hired on or after July 1, 2016) which provides a retirement benefit equal to
100% of the member's employer accumulated value (the Company's contributions of 8%
of plan salary to Fund A plus credited earmnings) and 100% of the member's employee
accumulated value (Member's own voluntary contributions up to 10% of plan salary to
Fund B plus accredited earnings), if any. Provided that in no case shall 100% of the
employed accumulated value in Fund A be less than 100% of plan salary for every year of
credited service.

The latest actuarial valuation report covers reporting period as at December 31, 2023.

The amounts recognized in the statement of financial position follows:

2023 2022
Fair value of plan assets P (547,492) P (1,128,276)
Present value of defined benefit obligation 533,745 644,927
Effect of asset ceiling 796 119,246
Retirement asset P (12,951) P (364,103)
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The retirement expense recognized in profit or loss:

. 2023 2022
Current service cost P 60,225 P 29791
Net interest (3,947) (26:067)
P 56,278 P 3,724
The movements in the present value of pension obligation follows:
2023 2022
Balance at the beginning of the year P 644,927 P 213,277
Interest expense 47,144 11,048
Current service cost 60,225 29,791
Actuarial (gain) loss 489,203 (151,031)
Transfers to the plan (707,754) 541,842
Balance at the end of the year P 533,745 P 644,927
The movements in the fair value of plan assets follows:
2023 2022
Balance at the beginning of the year P 1,128,276 P 372,167
Interest income 59,808 38,265
Contributions 87,523 191,222
Transfer to (from) the plan (707,754) 541,842
Return on plan asset (20,361) (15,220)
Balance at the end of the year P 547,492 P 1,128,276
The movements in the net retirement asset follows:
2023 2022
Balance at the beginning of the year P (364,103) P (136,689)
Retirement expense recognized in P&L 56,278 3,724
Retirement (income) expense recognized in OCI 382,397 (39,916)
Contributions (87,523) (191,222)
P (12,951) P (364,103)

The fair value of plan assets by each class as at the end of the reporting period are as

follows:
2023 2022
Cash and cash equivalents P 64,385 P 184,924
Debt instruments 395,453 833,232
Loans 81,576 94,662
Others 6,077 15,457
P 547,492 P 1,128,276
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The cost of defined retirement plan as well as the present value of the defined benefit
obligation is determined using actuarial valuations. The actuarial valuation involves
making various assumptions. The principal actuarial assumptions used in determining
pension for the retirement plan are shown below:

2023 2022
Discount rate 6.15% 7.31%
Salary increase rate 5.00% 5.00%
Average remaining working lives 33.3 years 32.8 years

The weighted average duration of the defined benefit obligation at the end of the reporting
period is 11.5 years and 11.4 years in 2023 and 2022, respectively.

Shown below is the 10-year projection of expected future benefit payments of the
Company:

2023 2022
Less than 1 year P 49,591 P 68,389
More than 1 year to 5 years 214,615 262,430
More than 5 years to 10 years 296,367 384,264
10. Accrued Expenses and Other Payables
This account consists of:
2023 2022
Accounts payable P 211,492 P 33,262
Accrued expenses 140,449 140,667
Others 348,044 166,342
P 699,985 P 340,271

Accrued expenses consist of unpaid employee benefits and professional fees.

Others represent other regulatory contributions and output VAT payable.

1.

Equity

Capital Stock .
As at December 31, 2023 and 2022, the Company's capital stock consists of:

2023 2022

Shares Amount Shares Amount
Common stock - P5 par value,
400,000 authorized stocks
Common stock at the beginning of
the year 400,000 P 2,000,000 400,000 P 2,000,000
Additional subscriptions 112,064 560,320 . -
Dividends declared 367,993 1,839,965 -

880,057 P 4,400,285 400,000 P 2,000,000
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Capital Management

The Company’s objectives when managing capital are (a) to safeguard the Company’s
ability to continue as a going concern; (b) to support the Company’s stability and growth
by maintaining strong credit ratings and healthy capital ratios; and (c) to provide capital for
the purpose of strengthening the Company’s risk management capability to support and
sustain its business growth towards maximizing the shareholder's value.

Minimum Capital Requirement
The Company considers its equity as its capital and is not subject to any externally
imposed regulatory capital requirements.

12. Deposits for Future Stock Subscriptions

On May 14, 2022, the Board of Directors of the Company met and approved the increase
in the authorized capital stock of the Company from P2,000,000 (divided into 400,000
shares with a par value of P5) to P5,000,000 (divided into P1,000,000 shares with a par
value of P5). The aforementioned increase in the authorized capital stock of the Company
was likewise approved by the stockholders in their special meeting held on May 14, 2022.

The Company entered into subscription agreements with different subscribers and
approved a total of P600,000 subscriptions for the corresponding 120,000 shares. On the
said subscriptions, the Company received during the year a total of P150,000 as deposits
for future stock subscriptions. The unissued authorized capital of the Company is
insufficient to cover the number of shares indicated in the subscription agreements. The
cash received by the Company was recognized as Deposits for Future Stock
Subscriptions as of December 31, 2022, in compliance with the applicable SEC reporting
requirements.

The application for the approval of the proposed increase in the authorized capital stock
has been presented for filing or has been filed with the Commission. The Company
formally filed the application with the SEC on September 29, 2022. Approval for the
application was granted on June 9, 2023.

13. Miscellaneous Expense

This account consists of:

2022
2023 (As restated)
Honorarium 74,500 45,500
Supervision and examination 7,879 4,484
Representation Expense 3,192 -
Penalties and Other Charges 1,719 -
Others 24,806 45,863
P 112,097 P 95,847

Others include expenses incurred for student assistants, membership dues and flu
vaccination.
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. Income Taxes

R
On March 26, 2021, the Republic Act (RA) 11534, known as “The Corporate Recovery or
Tax incentives for Enterprises Act” (Create Act), was passed into law. The salient
provisions of the Create Act applicable to the Company are as follows:

e Effective July 1, 2020, the corporate income tax rate is reduced from 30% to 20% for
domestic corporations with net taxable income not exceeding P5,000,000 and with
total assets not exceeding P100,000,000, excluding land on which the particular
business entity’s office, plant, and equipment are situated during the taxable year for
which the tax is imposed at 20%. All other domestic corporations and resident foreign
corporations will be subject to 25% income tax;

e Minimum corporate income tax (MCIT) rate is reduced from 2% to 1% effective July 1,
2020, to June 30, 2023; with the MCIT rate reverting to 2% on July 1, 2023.

e The imposition of improperly accumulated earnings is repealed.

a. Applicable rates
The Company is subject to Reqular Corporate Income Tax (RCIT) rate of 20% and MCIT
of 1.5% under the CREATE Act.

b. Optional standard deduction

Effective July 2008, Republic Act 9504 was approved giving corporate taxpayers an
option to claim itemized deduction or optional standard deduction (OSD) equivalent to
40% of gross income. Once the option to use OSD is made, it shall be irrevocable for the
taxable year for which the option was made. In 2023 and 2022, the Company opted to
continue claiming itemized deduction.

¢. Tax computation

2023 2022
Revenues P 14422892 P 9,593,620
Less: Cost of services (2,999,002) (2,075,598)
Gross income from operation 11,423,890 7,518,022
Add: Other income 1,151 20,002
Total gross income 11,425,041 7,538,024
Less: ltemized deduction (9,599,502) (5,211,793)
Taxable income P 1,825,539 P 2,326,231
Less: Net Operating Loss Carry Over (NOLCO) - (172,864)
Taxable income 1,825,539 2,153,367
RCIT - at 20% P 365,108 P 430,673
MCIT - at 1.5% and 1% P 171,376 P 75,380

Page 15 of 20


https://digital-camscanner.onelink.me/P3GL/g26ffx3k

Income tax due

Income taxes paid and tax credits
Prior year's excess tax credit
Income tax payment from 1st to 3rd quarter
Creditable taxes withheld 1st to 4th quarter

Income tax overpayment

365108 P 430,673
(1,048) ]
(352,992) (247,642)
(277,469) (184,079)
(266,401) P (1,048)

d. Reconciliation

Reconciliation between accounting income and taxable income is presented below:

2023 2022
Accounting income 1,505,306 P 2,351,278
Permanent differences:
Contributions to retirement plan (87,523) (191,222)
Interest income subject to final tax (66,299) (19,640)
Amortized portion for the past service cost (16,248) -
Penalties and other charges 1,719 -
Net Operating Loss Carry Over (NOLCO) - (172,864)
Temporary differences:
Actuarial (gain) loss on retirement plan 382,397 (39,916)
Retirement expense 56,278 3,724
Contributions subject to amortization 24,568 168,748
Accumulated vacation leave 23,854 53,259
Provision for doubtful accounts 1,486 -
Taxable income 1,825,539 P 2,153,367
e. Provision for income tax consists of:
2023 2022
Income tax- current 365,108 P 430,673
Final tax 11,763 3,874
376,871 P 434,547
f. Available Net Operating Loss Carry Over (NOLCO)
Details of NOLCO is as follows:
Year Amount Applied Expired Balance Expiry Year
2020 P 172,864 P 172,864 P - P - P 2025

For NOLCO incurred for taxable year 2020, the Company is allowed to carry over the
NOLCO for the next five (5) consecutive taxable years immediately following the year of

such loss.
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75 Related Party Transactions

In the ordinary course of business, the Company transacts with related parties. Related
parties include directors, members, officers, employees and entities where directors
members and officers hold key management positions. Transactions with such parties aré
rnade in the ordinary course of business and on substantially same terms, including
interest, as those prevailing at the time for comparable transactions with other parties.
These transactions are made substantially on the same terms as other individuals and
business of comparable risks and are generally settled in cash.

Transactions with retirement plans

:)J::.er PFRS for SEs, certain post-employment benefit plans are considered as related
ies.

CARD-MRI’S MERP is a stand-alone entity assigned in facilitating the contributions to
retirement starting 2005.

Other related party transactions

Transactions between the Company and its affiliates within the CARD-MRI, qualified as
related party transactions. Related party transactions and balances as at and for the years
ended December 31, 2023 and 2022 are as follows:

December 31, 2023

Amount/ Outstanding
Volume Balance Nature, Terms and Condition
Cash and cash equivalents P 5,133,932
Placements P 35,672,083 This pertains to savings deposit account in the bank.
Withdrawals 35,051,655
The amount represents the uncollected billing from
Due from affiliates 9,728 - services rendered
Unpaid billed expenses incurred in rendering services to
Due to affiliates 116,359 - customers
These pertains to revenue recognized from various tour
Service revenue 3,270,041 - packages.
Interest income 66,299 - Income earned from deposits to CARD-MRI entities.
December 31, 2022
Amount/ Outstanding
Volume Balance Nature, Terms and Condition caas
Cash and cash equivalents P 4513503
Placements P 22,636,428 This pertains to savings deposit account in the bank.
Withdrawals 20,831,152
These pertains to revenue recognized from various tour
Service revenue 9,593,620 » packages.
Interest income 19,565 - Income earned from deposits to CARD-MRI entities.
Page 17 of 20
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16. Reclassification of Certain Accounts

In 2023, the Company made the following reclassification of accounts in 2022 to conform
with the 2023 presentation.

Before Mter
Nature Accounts Affected Reclassifications Reclassifications Reclassifications
: Mscellaneous Expense- Information
Operating EXPeNse. ro.onology 124,602 (124,602)
Operating Expense  Information Technology - 124,602 124,602

17. Other Matter

COVID-19 Impacts

Since December 31, 2019 to December 31, 2023, the spread of COVID-19 has severely
impacted many economies around the globe. In many countries, businesses were forced
to cease or limit operations for long or indefinite periods of time. Measures taken to
contain the spread of the virus, including travel bans, quarantines, social distancing, and
closures of non-essential services have triggered significant disruptions to businesses
worldwide, resulting in an economic slowdown. Global stock markets have also
experienced great volatility and a significant weakening. Governments and central banks
have responded with monetary and fiscal interventions to stabilize economic conditions. In
the Philippines, varying quarantine measures were implemented beginning on March 17,

2020.

Proclamation No. 297, signed on July 21, 2023, stated that all prior orders, memoranda,
and issuances that are effective only during the State of Public Health Emergency shall be
deemed withdrawn, revoked, or canceled and shall no longer be in effect.

The Company's management has assessed and addressed the impacts of COVID-19. As
of December 31, 2023 and 2022, all COVID-19 determinable impacts on the Company’s

2023 financial statements have been either adjusted or disclosed.

18. Approval of the Issuance of the Financial Statements

The accompanying financial statements were authorized for issue by the Board of
Directors of the Company on April 4, 2024.
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19. Supplementary Information Required by the Bureau of Internal Revenue

Revenue Requlations (RR) No. 15-2010

On November 25, 2010, the Bureau of Internal Revenue (BIR) issued Revenue
Regulations (RR) No. 15-2010 which prescribes additional procedural and/or
documentary requirements in connection with the preparation and submission of financial
statements accompanying the tax returns. Under the said RR, companies are required to
disclose, in addition to the disclosures mandated under PFRS for SEs and such other
standards and/or conventions, taxes, duties, and license fees paid or accrued during the
taxable year. Following is the required information under RR No. 15-2010 for the year
ended December 31, 2023:

a. Value-Added Tax

Output VAT P 1,730,747

The Company has VATable sales for the year ended December 31, 2023 that amounted
to P14,422.893.

Input VAT P 433,644

The work forward analysis of Company's input VAT for its VATable purchases is as
follows:

Balance at the beginning of the year P -
Add: Purchases or payments for:
Capital Goods not exceeding 1 million P - -
Goods (domestic) 1,796,646 215,598
Services (domestic) 1,817,051 218,046
Less:
Applied against output VAT during the year (433,644)
Balance at the end of the year P -

b. Withholding Taxes

2023
Expanded withholding taxes ] 189,676
Tax on compensation and benefits 20,041
P 209,718

c. Other Taxes Paid

The following are the other taxes paid by the Company during the year recognized under
Taxes and licenses account:

Business permit P 105,515
BIR Annual registration fee 500
Other fees 42,132

P 148,147
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d. Tax Assessments and Cases

In March 2022, the Company received a Letter of Authority (LOA No. 055-2022-
00000029/ SN: eLA201500005527) for the taxable year 2020. As of December 31, 2023,
the tax audit is still in progress.
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ENDRIGA, MANANGU & ASSOCIATES
Certified Public Accountants
U.1010 Wilshire Plaza, 11 Annapolis St., Greenhills, San Juan, MM
C.P. 0917 576 9000; LI. (02) 8628 0150

INDEPENDENT AUDITOR’S REPORT
Page 1 of 4

The Board of Directors and Stockholders
CARD MRI Hijos Tours Inc.

M.L. Quezon St., City Subdivision

San Pablo City, Laguna

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of CARD MRI Hijos Tours Inc., (‘the Company”),
which comprise the statements of financial position as at December 31, 2023 and 2022,
and the related statements of income, statements of changes in equity and statements of
cash flows for the years then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Company as at December 31, 2023 and 2022, and its
financial performance and its cash flows for the years then ended in accordance with
Philippine Financial Reporting Standards for Small Entities (PFRS for SEs).

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of this report. We are independent of the
Company in accordance with the Code of Ethics for Professional Accountants in the
Philippines (Code of Ethics) together with the ethical requirements that are relevant to our
audit of the financial statements in the Philippines, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
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ENDRIGA, MANANGU & ASSOCIATES
Certified Public Accountants
U.1010 Wilshire Plaza, 11 Annapolis St., Greenhills, San Juan, MM
C.P. 0917 576 9099; LI. (02) 8628 ()_150

INDEPENDENT AUDITOR'S REPORT

Page 2 of 4
Responsibilities of Management_and _Those Charged with Govemance_for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with PFRS for SEs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from

material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Corporation’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with PSAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of

these financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omlssipns, misrepresentations, or the override of intermnal control.
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ENDRIGA, MANANGU & ASSOCIATES
Certified Public Accountants
U.1010 Wilshire Plaza, 11 Annapolis St., Greenbhills, San Juan, MM
C.P. 0917 576 9000; LI. (02) 8628 0150

INDEPENDENT AUDITOR’S REPORT
Page 3 of 4

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’'s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.
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ENDRIGA, MANANGU & ASSOCIATES

U.1010 Wilshire Plaza, 11 Annapolis St., Greenhills, San Juan, MM
C.P. 0917 576 9000; LI. (02) 8628 0150

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Page 4 of 4

Report on the Supplementary Information Required by the Bureau of Internal

Revenue

Our audits were conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplementary information on taxes, duties and license
fees, and other information where applicable to the Company, in Note 19 to the financial
statements is presented for purposes of filing with the Bureau of Internal Revenue and is
not a required part of the basic financial statements. Such information is the responsibility
of the management of the Company. The information has been subjected to the auditing
procedures applied in our audits of the basic financial statements. In our opinion, the
information is fairly stated in all material respects in relation to the basic financial

statements taken as whole.

ENDRIGA, MANANGU & ASSOCIATES

By:

SEVERINO M. MANANGU
Partner
TIN: 102-091-358

PRC CPA Reg. No.: 29567; license valid until Nov. 1, 2025

PRC-BOA Acc. No.: 4187 (Firm & Partners), valid until Sep. 28, 2026

BIR Acc. No. (Firm & Partners): 07-100200-001-2020, valid until Nov. 21, 2026
PTR No.: SJ1749958, issued on Jan. 5, 2024 in the City of San Juan

April 4, 2024
City of San Juan, Metro Manila
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ENDRIGA, MANANGU & ASSOCIATES

Certified Public Accountants

U.1010 Wilshire Plaza, Annapolis St., Greenhills, San Juan, MM
C.P. 0917 576 9000; LI. (02) 8628 0150

SUPPLEMENTAL WRITTEN STATEMENT OF INDEPENDENT AUDITOR
ON NUMBER OF STOCKHOLDERS OWNING 100 OR MORE SHARES

The Board of Directors and Stockholders
CARD MRI Hijos Tours Inc.

M.L. Quezon St., City Subdivision

San Pablo City, Laguna

We have audited the financial statements of CARD MRI Hijos Tours Inc. for the year

ended December 31, 2023, on which we have rendered the attached report dated
April 4, 2024.

In compliance with the Revised Securities Regulation Code Rule 68, we are stating
that the said company has a total number of ten (10) stockholders owning one
hundred (100) or more shares.

ENDRIGA, MANANGU & ASSOCIATES

By:

SEVERINO M. MANANGU

Partner

TIN: 102-091-358

PRC CPA Reg. No.: 29567; license valid until Nov. 1, 2025

PRC-BOA Acc. No.: 4187 (Firm & Partners), valid until Sep. 28, 2026

BIR Acc. No. (Firm & Partners): 07-100200-001-2020, valid until Nov. 21, 2026
PTR No.: SJ1749958, issued on Jan. 5, 2024 in the City of San Juan

April 4, 2024
Clty Of San Juan' Metro Manlla BUREAU OF INTERNAL REV ENLE
RRIB RDO 55 EAST LA GUNA
COLLFCTION SECTION
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ENDRIGA, MANANGU & ASSOCIATES
Certified Public Accountants
U.1010 Wilshire Plaza, 11 Annapolis St., Greenhills, San Juan, MM
Tel.: (02) 8724 2146

INDEPENDENT AUDITOR’S REPORT
TO ACCOMPANY INCOME TAX RETURN

The Board of Directors and Stockholders
CARD MRI Hijos Tours Inc.

M.L. Quezon St., City Subdivision

San Pablo City, Laguna

We have audited the financial statements of CARD MR Hijos Tours Inc. (the
Company), for the year ended December 31, 2023, on which we have rendered our
auditors’ report dated April 4, 2024.

In compliance with Revenue Regulations V-20, we are stating that no partner of our
firm is related by consanguinity or affinity to the principal officers or members of the
Board of Directors of the Company.

ENDRIGA, MANANGU & ASSOCIATES

By:

SEVERINO M. MANANGU

Partner

TIN: 102-091-358

PRC CPA Reg. No.: 29567, license valid until Nov. 1, 2025

PRC-BOA Acc. No.: 4187 (Firm & Partners), valid until Sep. 28, 2026

BIR Acc. No. (Firm & Partners): 07-100200-001-2020, valid until Nov. 21,

2026
PTR No.: SJ1749958, issued on Jan. 5, 2024 in the City of San Juan

April 4, 2024 , | BUREAL OF INTFIINAL REVENDE ]
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Endriga, Manangu & Associates
Unit 1010, Annapolis Wilshire Plaza
#11 Annapolis Street, Greenhills
San Juan, Metro Manila

This representation letter is provided in connection with your audit of the financial statements of CARD
MRI Hijos Tours Inc. (the Company) for the year ended December 31, 2023 for the purpose of
expressing an opinion as to whether the financial statements present fairly, in all material respects, the
financial position of the Company as of December 31, 2023 and the results of its operations and cash
flows for the year then ended in accordance with the Philippine Financial Reporting Standards for Small
Entities (PFRS for SEs).

We acknowledge our responsibility for the fair presentation of the financial statements in accordance
with the PFRS for SEs.

We confirm, to the best of our knowledge and belief as of April 4, 2024, the following representations
made to you during your audit:

L Financial Statements

1. We have fulfilled our responsibilities, as set out in the terms of our audit engagement
for the 2023 audit, for the preparation and fair presentation of the financial statements
in all material respects and in accordance with the PFRS for SEs.

2. We acknowledge our responsibility for such internal control as we determine necessary
for the preparation of financial statements that are free from material misstatement,
whether due to fraud or error, including omissions. In particular, we acknowledge our
responsibility for the design, implementation, and maintenance of internal control to
prevent and detect fraud and error.

3. The measurement methods and significant assumptions used by us in making
accounting estimates, including those measured at fair value and at amortized cost, are
reasonable.

4. All events subsequent to the date of the financial statements and for which the PFRS
for SEs require adjustment or disclosure have been adjusted or disclosed.

A member of CARD MRI
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II.  Information Provided
5. We have provided you with:

a) Access to all information of which we are aware that is relevant to the
preparation of the financial statements, such as all books of accounts and
supporting documentation and all minutes of meetings of the Board of
Directors and management committees;

b) Additional information that you have requested from us for the purpose of the
audit; and

¢) Unrestricted access to persons within the Company from whom you
determined it necessary to obtain audit evidence.

6. All transactions that have been recorded in the accounting records and all audit
adjustments, are approved and are reflected in the financial statements.

7. There are no instances of fraud or suspected fraud that we are aware of that affect
materially the Company and involve:

a) Management; or l
b) Employees who have a significant role in internal control
¢) Others, where the fraud could have a material effect on the financial statements

8. There are no allegations of fraud, or suspected fraud, affecting the Company’s
financial statements that were communicated by employees, consultants,
analysts, regulators, or others.

9. We have disclosed to you all instances of non-compliance or suspected non-compliance
with laws and regulations whose effects should be considered when preparing the
financial statements. Further, we have disclosed to you and have appropriately
accounted for and/ or disclosed in the financial statements, in accordance with the
PFRS for SEs, all known actual or possible litigation and claims whose effects should
be considered when preparing the financial statements.
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III.  Representations Regarding Specific Accounts, Management Intent and Plans, and Other
Information Known Only to Management

10. The revenue recognition criteria have been applied to the separately
identifiable components within a single transaction to reflect the substance of
the transactions. All revenue earned by the Company has been recognized.

11. We have recorded or disclosed, as appropriate, all liabilities, both actual and
contingent.

12. The Company has complied with all aspects of contractual agreements that
could have a material effect on the financial statements in the event of non-
compliance.

13. There are no formal or informal compensating balance agreements with any of
our cash and investment accounts. We have no undisclosed credit
arrangements.

14. We have provided you with the allocation of Costs and Expenses into Cost of
Services (direct costs to earn the Company’s revenue) and Operating
Expenses (indirect costs and expenses). This allocation is based on our
analysis of the association of the costs and expenses incurred to the revenue
for services that we provide to our customers. We believe that this allocation is
a fair allocation of costs and expenses based on pertinent tax regulations, and
considering the allocation’s impact on the Company’s income tax liability.

IV.  Representations Regarding Title to Assets, Classification and Carrying Value of Assets,
and Impairment of Assets

15. The Company has satisfactory title to all its assets and there are no liens or
encumbrances on the Company's assets.

16. We have disclosed all plans or intentions that may affect the carrying value or
classification of assets and liabilities reflected in the financial statements. We
believe that the carrying amounts of all material assets are stated at their
recoverable value,

17. We have disclosed all plans to abandon lines of service or other plans or
intentions that will result in any excess or obsolete property and equipment.

18. We confirm that we have appropriately performed an impairment assessment of the
Company’s property and equipment in accordance with the PFRS for SEs. We
concluded that these assets are provided with appropriate allowance for depreciation or
impairment.
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V. Financial Assets

19. We have assessed all financial assets to determine whether there is any
objective evidence of impairment as a result of one or more loss events that
occurred subsequent to their initial recognition, and any impairment identified
has been recognized in the financial statements, as appropriate.

VI. Representation Regarding the Report on the Supplementary Information
Required Under Revenue Regulation (RR) 15-2010 of the Bureau of the Internal
Revenue (BIR)

20. We have provided you access to all information, of which we are aware of, that
is relevant to the preparation of supplementary information required by the BIR
under RR 15-2010, Amending Certain Provisions of Revenue Regulations No.
21-2002, as Amended, Implementing Section 16 (H) of the Tax Code of 1997,
Authorizing the Commissioner of Internal Revenue to Prescribe Additional
Procedural and/or Documentary Requirements in Connection with the
Preparation and Submission of Financial Statements Accompanying Income
Tax Returns, issued on November 25, 2010.

21. We confirm that the disclosures in respect of the supplementary information required
under RR 15-2010 have been appropriately incorporated in the financial statements.
Furthermore, all transactions on taxes and licenses have been extracted from the
accounting records and disclosed as supplementary information in the notes to the
financial statements.

22. We have provided you access to all information, of which we are aware of, that is
relevant to the RR 34-2020 which prescribes the guidelines and procedures for the
submission of BIR Form 1709, Transfer Pricing Documentation (TPD) and other
Supporting Documents. Under the said RR, companies are required to disclose if they
are not covered by Section 2 of the RR which provides the taxpayers required to file
and submit Form 1709 Information Return on Related Party Transactions, together with
the Annual Income Tax Return, issued on December 21, 2020.

23. We confirm that the disclosures in respect of the supplementary information required
under RR 34-2020 have been appropriately incorporated in the financial statements.

VIL.  Representations Regarding Exposures to Risks

24. We confirm that we have provided you with all information relating to the
Company's exposures to risk arising from financial instruments and how these
exposures arise.
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VIII.  Representations Regarding Completeness of Information Provided in Respect of Key
Judgments and Assumptions Made by Management

25. We confirm that we have provided you with:

a. all relevant information regarding the significant assumptions applied in estimating
fair values of financial assets that are carried at fair value.

b. all relevant information regarding the significant assumptions applied in estimating
useful lives of property and equipment.

c. all relevant information regarding the significant assumptions applied in estimating
the allowance for doubtful receivables at a level considered adequate to provide for
potential uncollectible receivables.

IX.  Representations Regarding Provisions and Contingencies

26. We confirm that we have provided you with all relevant information regarding
the recognition of provisions and contingencies when the Company has
present legal or constructive obligations as a result of past events.

X.  Representations Regarding Transactions and Balances with Related Parties

27. We confirm that we have provided you with all relevant information regarding
the transactions and balances with related parties.

28. We confirm that the balances in the Company’s books have been reconciled
with the balances in the related parties’ books.
XI.  Other Representations

Functional Currency

29. We have considered which currency is the currency of the primary economic
environment in which the Company operates (the “functional currency”). In
making this assessment, we have used our judgment to determine the
functional currency that most faithfully represents the underlying transactions,
events and conditions of the Company. We have concluded that the functional
currency of the Company is the Philippine peso because it is the currency of
the primary economic environment in which the Company operates.
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Representations Regarding Subsequent Events and the Company as a Going Concern

30. We confirm that all events occurring subsequent to the date of the financial

statements and for which the PFRS for SEs and other reporting standards
adopted require adjustment or disclosure have been adjusted or disclosed.

Representations Regarding Other Matter

31. Since December 31, 2019 to December 31, 2023, the spread of COVID-19 has

severely impacted many economies around the globe. In many countries,
businesses were forced to cease or limit operations for long or indefinite
periods of time. Measures taken to contain the spread of the virus, including
travel bans, quarantines, social distancing, and closures of non-essential
services have triggered significant disruptions to businesses worldwide,
resulting in an economic slowdown. Global stock markets have also
experienced great volatility and a significant weakening. Governments and
central banks have responded with monetary and fiscal interventions to
stabilize economic conditions. In the Philippines, varying quarantine measures
were implemented beginning on March 17, 2020.

Proclamation No. 297, signed on July 21, 2023, stated that all prior orders,

memoranda, and issuances that are effective only during the State of Public
Health Emergency shall be deemed withdrawn, revoked, or canceled and shall

no longer be in effect.

The Company's management has assessed and addressed the impacts of COVID-19.
As of December 31, 2023 and 2022, all COVID-19 determinable impacts on
the Company’s 2023 ﬁnancnal statements have been either adjusted or disclosed.
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Approval of the Financial Information

32. The Board of Directors approved the financial statements on April 4, 2024,

CARD MRI Hijos Tours Inc.

Signature:

Marilyn M. MAnila
President

Lousel E. ?llrtes

Treasurer
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STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The Management of CARD MRI Hijos Tours Inc. (the Company) is responsible for the
preparation and fair presentation of the financial statements including the schedules attached
therein, for the years ended December 31, 2023 and 2022, in accordance with the prescribed
financial reporting framework indicated therein, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.

The Board of Directors reviews and approves the financial statements including the schedules
attached therein, and submits the same to the stockholders or members.

Endriga, Manangu & Associates, the independent auditor appointed by the stockholders, has
audited the financial statements of the Company in accordance with Philippine Standards on
Auditing, and in its report to the stockholders, has expressed its opinion on the fairness of
presentation upon completion of such audit.

A

Marilyyl M. Manila
Chai of the Bodrd

BUREAU GfF INTERNAL REVENUE
RR98 RDO 55 EAST LAGUNA
COLLECTION SECTICN

Marilyn M. Manila
President
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Lousel E. Cortes
Treasurer

Signed this 4™ day of April 2024
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STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The Management of CARD MRI Hijos Tours Inc. (the Company) is responsible for the
preparation and fair presentation of the financial statements including the schedules attached
therein, for the years ended December 31, 2023 and 2022, in accordance with the prescribed
financial reporting framework indicated therein, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.

The Board of Directors reviews and approves the financial statements including the schedules
attached therein, and submits the same to the stockholders or members.

Endriga, Manangu & Associates, the independent auditor appointed by the stockholders, has
audited the financial statements of the Company in accordance with Philippine Standards on
Auditing, and in its report to the stockholders, has expressed its opinion on the fairness of
presentation upon completion of such audit.

Marilyn 1. Manil
Chairmarf of the Bgard

T BUREAU Of INTERNAL REVENUE
RROB RDO 55 EAST LAGUNA
i i COLLFCTION SECTION
Mar_l(;ﬁl M. Manila gy T B
President t;f * \ r \
H3 |25 PR a4
Jin w-‘::“i = f \r—u__- _.‘ ‘T §|, } ‘
/. 3! 1__..
Gk iU ECEIVE i
Lousel E. qortcs Yy -
Treasurer k

Signed this 4" day of April 2024
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STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The Management of CARD MRI Hijos Tours Inc. (the Company) is responsible for the
preparation and fair presentation of the financial statements including the schedules attached
therein, for the years ended December 31, 2023 and 2022, in accordance with the prescribed
financial reporting framework indicated therein, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.

The Board of Directors reviews and approves the financial statements including the schedules
attached therein, and submits the same to the stockholders or members.

Endriga, Manangu & Associates, the independent auditor appointed by the stockholders, has
audited the financial statements of the Company in accordance with Philippine Standards on
Auditing, and in its report to the stockholders, has expressed its opinion on the fairness of
presentation upon complgfion of such audit.

A

Marilyn M/Manila
Chairman of the Board

F

BUREAU Of INTERNAL REVENUE
RRIB RDO 55 [EAST LAGUNA
COLLECTION SECTION

Marilyn M. Manila
President

Lousel E. grtes

Treasurer

Signed this 4" day of April 2024
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STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR ANNUAL INCOME TAX RETURN

The Management of CARD MRI Hijos Tours Inc. is responsible for all information and representations
contained in the Annual Income Tax Return for the year ended December 31, 2023. Management is
likewise responsible for all information and representations contained in the financial statements
accompanying the Annual Income Tax Return covering the same reporting period. Furthermore, the
Management is responsible for all information and representations contained in all the other tax
returns filed for the reporting period, including, but not limited, to the value-added tax and/or
percentage tax returns, withholding tax returns, documentary stamp tax returns, and any and all other
tax returns.

In this regard, the Management affirms that the attached audited financial statements for the year
ended December 31, 2023 and the accompanying Annual Income Tax Return are in accordance with
the books and records of CARD MRI Hijos Tours Inc., complete and correct in all material respects.
Management likewise affirms that:

(a) The Annual Income Tax Return has been prepared in accordance with the provisions of the
National Internal Revenue Code, as amended, and pertinent tax regulations and other
issuances of the Department of Finance and the Bureau of Internal Revenue;

(b) Any disparity of figures in the submitted reports arising from the preparation of financial
statements pursuant to financial accounting standards and the preparation of the income tax
return pursuant to tax accounting rules has been reported as reconciling items and
maintained in the company’s books and records in accordance with the requirements of
Revenue Regulations No. 8-2007 and other relevant issuances;

(c) CARD MRI Hijos Tours Inc. has filed all applicable tax returns, reports, and statements required
to be filed under Philippine tax laws for the reporting period, and all taxes and other

thereon to be due and payable have been paid for the reporting period,

except those cohtested in good faith.

Marilyn Y. Manila INTERNAL REVENUE
Preside 55 EAST LAGUNA
CTION SECTION
£ | £
APR 2024 |
Lousel E. C/frtes _— W R s
—AA
Treasurer LA

Signed this 4 day of April 2024
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STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR ANNUAL INCOME TAX RETURN

The Management of CARD MRI Hijos Tours Inc. is responsible for all information and representations
contained in the Annual Income Tax Return for the year ended December 31, 2023, Management is
likewise responsible for all information and representations contained in the financial statements
accompanying the Annual Income Tax Return covering the same reporting period. Furthermore, the
Management is responsible for all information and representations contained in all the other tax
returns filed for the reporting period, including, but not limited, to the value-added tax and/or

percentage tax returns, withholding tax returns, documentary stamp tax returns, and any and all other
tax returns.

In this regard, the Management affirms that the attached audited financial statements for the year
ended December 31, 2023 and the accompanying Annual Income Tax Return are in accordance with
the books and records of CARD MRI Hijos Tours Inc., complete and correct in all material respects.
Management likewise affirms that:

(@) The Annual Income Tax Return has been prepared in accordance with the provisions of the
National Internal Revenue Code, as amended, and pertinent tax regulations and other
issuances of the Department of Finance and the Bureau of Internal Revenue;

(b) Any disparity of figures in the submitted reports arising from the preparation of financial
statements pursuant to financial accounting standards and the preparation of the income tax
return pursuant to tax accounting rules has been reported as reconciling items and
maintained in the company’s books and records in accordance with the requirements of
Revenue Regulations No. 8-2007 and other relevant issuances;

(c) CARD MRI Hijos Tours Inc. has filed all applicable tax returns, reports, and statements required
to be filed under Philippine tax laws for the reporting period, and all taxes and other
impositions shown thereon to be due and payable have been paid for the reporting period,
except those gbntested in good faith.

(d)

Manlyy‘ M. Manila BUREAU Of INTHFRNAL REVENUE
President RRIB RDO 55 EAST LAGUNA
COLLECTION L“l'\‘1 'ON
Sl _A.__’ ps ™
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Lousel E. C}{rtes l[}_I.v ‘VV e “

Treasurer “" -/\
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Signed this 4" day of April 2024
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STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR ANNUAL INCOME TAX RETURN

The Management of CARD MRI Hijos Tours Inc. is responsible for all information and representations
contained in the Annual Income Tax Return for the year ended December 31, 2023. Management is
likewise responsible for all information and representations contained in the financial statements
accompanying the Annual Income Tax Return covering the same reporting period. Furthermore, the
Management is responsible for all information and representations contained in all the other tax
returns filed for the reporting period, including, but not limited, to the value-added tax and/or

percentage tax returns, withholding tax returns, documentary stamp tax returns, and any and all other
tax returns.

In this regard, the Management affirms that the attached audited financial statements for the year
ended December 31, 2023 and the accompanying Annual Income Tax Return are in accordance with

the books and records of CARD MRI Hijos Tours Inc., complete and correct in all material respects.
Management likewise affirms that:

(@) The Annual Income Tax Return has been prepared in accordance with the provisions of the
National Internal Revenue Code, as amended, and pertinent tax regulations and other
issuances of the Department of Finance and the Bureau of Internal Revenue;

(b) Any disparity of figures in the submitted reports arising from the preparation of financial
statements pursuant to financial accounting standards and the preparation of the income tax
return pursuant to tax accounting rules has been reported as reconciling items and
maintained in the company’s books and records in accordance with the requirements of
Revenue Regulations No. 8-2007 and other relevant issuances;

(c) CARD MRI Hijos Tours Inc. has filed all applicable tax returns, reports, and statements required
to be filed under Philippine tax laws for the reporting period, and all taxes and other
impositions shown ghereon to be due and payable have been paid for the reporting period,
except those congésted in good faith.

(d)

Marilyn M. Manila
President

BUREAuU GF INTERNAL REVENUE
RRSBRDO 55 EAST LAGUNA
COLLECTION Sr TION

Lousel E. Caftes
Treasurer

Signed this 4*" day of April 2024 ; ;
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