
CARD  MRI  Annual  Report   2015 1



CARD  MRI  Annual  Report   20152

ABOUT  THE  COVER
As Southeast Asian countries unite into one single region, CARD 
Mutually Reinforcing Institutions continues to synergize to bring 
socioeconomically challenged women, their families and their 
community a holistic approach to development. Mga Likha ni Inay focuses 
on bringing the quality and world class products of microentrepreneurs 
and local artisans to the mainstream market. 

Each client in the covers of the annual reports represent an institution, 
completing a  bigger picture. The blue, red, and yellow waves merges 
and unifies the institution, signifying how the economic integration 
made our institutions stronger and united as a group.

Raquel Lanaban is an OFW who decided to come home to the Philippines 
to start business. Her paper wallets are not only patronized in Davao, 
but also in other tourist destinations in the country. She is one of the  
many MLNI suppliers who is now ready to grab the opportunities and 
face the challenges of the ASEAN Economic Integration. 
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viSION  AND mission
Mga Likha ni Inay’s mission is to become microfinance 
clients’ channel in marketing, promoting, advertising, 
consolidating, manufacturing and trading of Filipino 
products. 

MLNI, Inc. is committed to build a professional and 
sustainable marketing outlet that can respond to the 
needs of CARD microentrepreneur clients in promoting, 
developing, and expanding their business activities and 
in improving their quality of life.
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celebrating the
filipino artistry
JULIUS  ADRIAN   R.   ALIP
President and CEO

Every product has a story, every Filipino artisan’s work is 
a celebration of life. “Mga Likha ni Inay (MLNI),” a brand 
and marketing program developed by CARD-BDSFI and 
registered as a separate institution this 2015, has been 
reaching out to local artisans with world-class talents to 
give them the opportunity to showcase their products 
in the mainstream market. With the ASEAN Economic 
Community (AEC), the creation of a single market 
and production base will bring new opportunities for 
prosperity for the region. There is no disputing that our 
products can compete globally if the right strategies are 
implemented; therefore we need to re-align our program 
in order to capture local and international marketplaces. 

DEFINING OUR NICHE
The realization of MLNI’s business model was a pivotal 
point for us this year. Finally, we have defined our 
directions, which will lead our niche in the market – a 
significant step as we stride towards the AEC. After the 
MLNI branding workshop, we saw the need to rationalize 
our program so that we can focus, prioritize and dedicate 
our efforts to products that are aligned towards our 
objectives while we are still building the business model 
as well as the brand of “MLNI retail business”. 

Our mission is to bridge our clients to the mainstream 
market. However, we realized that this could not be done 
unless their products meet market standards. Through 
the CARD-BDSFI product development efforts, we help 
our clients improve their products to reach their full 
potential. With quality products, our clients can reach 
long-term sustainability. 

While our other clients are on their way towards 
developing products that are accepted by the standards 
of the mainstream market, we decided that it would be 
more strategic for our brand to focus on one common 
theme: affordable Filipino pasalubong, which is a result 
of our branding workshop.

This year, we evaluated products that are more acceptable 
in the market. We plan to continue this business model and 
the product theme we identified before moving to the next 
products and business model. It is important for us to take it 
one step at a time and make one project or business model 
sustainable first before we move forward and expand.  

KEEPING UP WITH THE CHALLENGES
As we get to know MLNI better, we are often confronted 
with the many facets of change. The reorganization of our 
programs meant freezing some of the existing ones. It was 
not easy but we know that we need to do the right thing. We 
want to make sure that our core is strong before we explore 
the vast options that are given to us. 

Our group has also extended the concept of branding to the 
Nanays. No matter how difficult the concept is, we are doing 
our best to bring the idea to their level. We see this as an 
essential component that our members need to embrace if 
they want their businesses to be viable and sustainable. To 
emerge as winners during the AEC, one must strive to move 
up the value chain and create a solid brand that will endure in 
a tougher and more competitive situation.   

MAGNIFYING OUR STRENGTHS
This year, we have cumulatively assisted 740 micro producers 
through our retail and distribution business. We have four 
retail stores located in San Pablo City and General Santos City 
while for our distribution outlets, selected MLNI products can 
be seen in 40 LCC Stores all over the Bicol Region, six Lianas 
Supermarket and 10 Robinson’s Supermarket in CALABARZON. 
Additionally, MLNI continuously trades with Red Logo, Kultura 
and selected stores in CALABARZON.

While we are freezing some programs at the moment, it does 
not mean that we are letting them go. We are just building our 
niche one at a time and capitalizing our collective strengths. 
By doing this, MLNI is upholding its adamant commitment to 
exceptional quality and ensuring that we remain staunch in 
the years to come. 
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raquel lanaban
CARD Bank member and MLNI Supplier

Working as an OFW is never easy; you have 
to endure being away from your loved ones in 
hopes of bringing them a stable life. I worked 
as a caregiver in Malaysia and Taiwan for four 
years. Even though my salary was good money, 
I know that I couldn’t live my life this way 
forever. I knew that I belong to my country. So 
I came home to the Philippines and I realize 
that there are always better choices when you 
open your mind to it.

BE A BELIEVER
I have heard of CARD a long time ago but I 
only became a member in 2010. My sister is 
one of the pioneering members of CARD in 
our barangay. When I returned from my work 
abroad, my sister and my neighbors invited 
me to join CARD. At first, I was doubtful of 
microfinance institutions. But when I learned 
of the benefits CARD offers, I became an 
instant believer.

A week after I became a member, our center 
decided to split into two. I was then elected 
as the center chief for the new center. Like my 
sister, I found myself recruiting other women 
to join CARD. From the original ten members, 
our center has 37 members now. 

I consider myself as a strict center chief. I 
always ensure that our center retains its 
good performance. All our members are good 
payers. I believe that we owe it to CARD to be 
good and responsible members. 

I can testify that being a good member has its perks. When we use our loans 
responsibly, we will be rewarded like when we were able to improve our house 
by adding another level and gates.

AN ANSWERED PRAYER
I asked God for guidance in prayer. I need to earn money but I do not want to 
work abroad again. Just like an answered prayer, God gave me this idea: a lot of 
people are making money and they need something to place their money in. 
That’s when I thought about making paper wallets.

I tried to make one wallet from some remnants of cloths and chipboard. Then, 
I showed it to an experienced wallet maker in our village. Much to my delight, 
she thought that my creation was already good for selling. She encouraged me to 
start making paper wallets. 

when the 
wheels turn
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At first, I was very slow in sewing. But 
I knew that time will come that I will 
improve my skills so that my production 
will become faster. I did my best to 
produce 600 pieces everyday together 
with four people I hired to help me. Our 
hard work eventually paid off. According 
to our customers, my wallet design is 
very comfortable to use.

I am now a regular supplier in a popular 
shopping center in Davao City. My 
products are also being distributed to 
Manila, Zamboanga, Cebu, Cagayan 
de Oro, Boracay, Palawan, Tuguegarao, 
Tagaytay, and Baguio. 

STRIVING TO BECOME OUR 
COUNTRY’S PRIDE
Most of the CARD MRI staff who visit 
Davao order paper wallets from me. This 
is how Mga Likha ni Inay came to know 
my products.  Because of its quality and 
design, MLNI ordered 5,000 pieces of 
paper wallets to be sold in their outlets 
nationwide.

MLNI’s order helped increase our 
income. We were able to purchase 
another high speed sewing machine. 
We also bought new furniture for our 
home.

I also had the opportunity to join the 
MLNI Summit in Tagum, Davao del 
Norte. Through the talks given by the 
resource persons in the seminars, we 
were taught on how to improve our 
businesses. I also got a good grasp of 
how the ASEAN Integration works and 
how it will affect microentrepreneurs 
like me. I was inspired to further 
improve my products so that when the 
ASEAN Economic Community is in full 
implementation, my paper wallets can 
be one of our country’s pride.

MY CHALLENGE TO OFWs
I feel grateful that from being an OFW, 
I got the chance to restart my life in 
my own country. With the help of Mga 
Likha ni Inay, my handworks are being 
purchased and appreciated by Filipinos 
and foreign tourists alike. I earn enough 
money to support my family and I don’t 
have to be away from them. To OFWs, 
this could be your life, too. Remember 
that every new day brings you hope to 
turn your life around. I’m happy that 
when my day of hope arrived, I chose to 
grab it with both hands.

LORNA SACUPAYO 
CARD Bank member and 
MLNI Supplier

Initially, I didn’t have enough funds 
to continue my business but because 
of CARD Bank I learned how to 
invest my loans to increase the 
production of my paper wallets. By 
being a member of CARD Bank, I 
was introduced to Mga Likha ni Inay, 
which helped me in introducing my 
products to a wider market. I was 
also able to attend different trainings 
from MLNI that encouraged me to 
continuously improve my business.

PARTNER IN INNOVATION

our partners

PARTNER IN INNOVATION
ESTER LAGUIDAO 
CARD Bank member and 
MLNI Supplier

I first tried selling street food in 
2008 as a business. However, my 
husband and I thought that making 
bags could give us a better source 
of income. I’m glad that we traveled 
that path because it really did open 
new opportunities for me and my 
family. Now, we supply bags not only 
in local shopping centers in Davao, 
but also in different parts of the 
country through Mga Likha ni Inay.

I was also blessed that MLNI helps 
me grow my knowledge in business 
by letting me join conferences, 
trainings, and trade fairs here in the 
Philippines and abroad.
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our partners
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MLNI  ULTIMART  OPENING

mlni  summit

Mga Likha ni Inay (MLNI), Inc., the recent addition to the growing 
member institutions of CARD MRI, opens another branch in San Pablo 
in Ultimart Shopping plaza last April 19, 2015. MLNI, Inc. already has 
four kiosks in various malls in the country showing the creativity and 
promoting the products of CARD MRI’s clients to the public. The branch 
in Ultimart is the first MLNI boutique and the biggest so far.

Together with CMDI, we organized seminars for our members 
entitled Mga Likha ni Inay Summit. The seminars tackle topics on 
government regulations, proper business handling, and new ideas 
for additional businesses. The summit also became a venue for us 
to orient our clients about the ASEAN Economic Integration.
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fashion   show
We started hosting fashion shows in 2013 as a unique and exciting 
platform to showcase the world class products of our clients. In 2015, we 
went back to where it all started: in our very home-base. We gathered 
our models, also known as our staff and members of the management 
and executive committee, to walk the runway in garments and 
accessories that are made by our clients and that are reflective of the 
characteristics of CARD MRI. Now, these products are availble in MLNI 
stores and outlets nationwide. 
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OUR
management   COMMITTEE

Julius Adrian R. Alip
Chairman

Bernie H. Liu
Member

Franco R. Sevilla 
Member

Therese Clarence Fernandez
Member

Elma B. Valenzuela 
Member

OUR
BOARD  OF  DIRECTORS

Julius Adrian R. Alip
CEO

Joel Lagarile 
Operations Manager 

for Distribution

Ma. Rodessa R. Burgos 
Deputy Director for Finance

Phillip Aquino 
Product Development
and Retail Manager

Mga Likha ni Inay Head Office
M.L. Quezon St., City Subdivision.

San Pablo City, Laguna, 4000
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OUR
BOARD  OF  DIRECTORS

Mga Likha ni Inay Head Office
M.L. Quezon St., City Subdivision.

San Pablo City, Laguna, 4000

directory

LAGUNA
Mga Likha ni Inay Kapihan and Marketing Center, City Subdivision, San Pablo City, Laguna

Mga Likha ni Inay Store, Ultimart, San Pablo City, Laguna
Ground Floor, SM San Pablo

SM Super Market Section/ SaveMore Grocery Section*
Robinsons Supermarket*

MANILA
SM Super Market Section/ SaveMore Grocery Section*

Robinsons Supermarket*

PASAY
Liana’s Grocery*

ALABANG
SM Super Market Section/ SaveMore Grocery Section*

Robinsons Supermarket*
Liana’s Grocery*

QUEZON
Robinsons Supermarket*

Liana’s Grocery*

BATANGAS
SM Super Market Section/ SaveMore Grocery Section*

Liana’s Grocery*

CAVITE
SM Super Market Section/ SaveMore Grocery Section*

BICOL
SM Super Market Section/ SaveMore Grocery Section*

LCC Super Market and Stores*

GENERAL SANTOS
2/F KCC Mall, General Santos City

*Consignment/distribution outlet only



CARD  MRI  Annual  Report   201514

AUDITED   FINANCIAL
STATEMENTS
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*SGVFS016988*

MGA LIKHA NI INAY, INC.
STATEMENTS OF FINANCIAL POSITION

December 31
2015 2014

ASSETS

Current Assets
Cash (Note 4) P=2,099,028 P=950,271
Trade and other receivables (Note 5) 336,713 200,411
Inventories (Note 6) 1,476,255 1,761,043
Other current assets (Note 7) 462,361 21,000

Total Current Assets 4,374,357 2,932,725

Noncurrent Asset
Property and equipment (Note 8) 158,150 81,928

Total Noncurrent Asset 158,150 81,928
P=4,532,507 P=3,014,653

LIABILITIES AND EQUITY

Liabilities
Trade and other payables (Note 9) P=2,801,276 P=3,665,025
Retirement liability (Note 10) 596,542 –

Total Liabilities 3,397,818 3,665,025

Equity (Capital Deficiency)
Capital stock (Note 11) 2,617,800 1,000,000
Deficit (1,483,111) (1,650,372)

Total Equity (Capital Deficiency) 1,134,689 (650,372)
P=4,532,507 P=3,014,653

See accompanying Notes to Financial Statements.
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*SGVFS016988*

MGA LIKHA NI INAY, INC.
STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2015
AND THE PERIOD FROM MAY 8, 2014 TO DECEMBER 31, 2014*

Years Ended December 31
2015 2014

REVENUE
Gross sales (Note 16) P=9,531,439 P=3,833,572
Cost of sales (Note 12) 8,153,242 2,962,189
Gross income 1,378,197 871,383
Interest income (Note 4) 1,829 400
Other income (Note 16) 1,503,415 –

2,883,441 871,783

EXPENSES
Compensation and employee benefits (Note 14) 1,012,824 188,116
Provisions for (reversal of) inventory losses (Note 6) (600,954) 709,353
Actuarial loss (Note 10) 472,157 –
Supplies and materials 317,121 164,643
Outsourced services 243,170 650,107
Management and professional fee 214,374 61,600
Transportation and travel 183,701 125,959
Rent (Note 13) 141,858 283,537
Communication and postage 120,910 27,422
Seminars and meetings 88,814 45,506
Program monitoring and evaluation 80,097 53,394
Depreciation expense (Note 8) 50,638 13,214
Utilities 45,435 10,309
Taxes and licenses 45,094 80,058
Repairs and maintenance 27,431 64,857
Information technology 17,559 1,100
Insurance 14,780 7,419
Miscellaneous 240,805 35,481

2,715,814 2,522,075

INCOME (LOSS) BEFORE INCOME TAX 167,627 (1,650,292)

PROVISION FOR INCOME TAX (Note 15) 366 80

TOTAL COMPREHENSIVE INCOME (LOSS)** P=167,261 (P=1,650,372)

* The Company was registered with the Securities and Exchange Commission and started commercial operations on
   May 8, 2014.

**There are no other comprehensive income in 2015 and 2014.

See accompanying Notes to Financial Statements.
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*SGVFS016988*

MGA LIKHA NI INAY, INC.
STATEMENTS OF CHANGES IN EQUITY (CAPITAL DEFICIENCY)
FOR THE YEAR ENDED DECEMBER 31, 2015
AND THE PERIOD FROM MAY 8, 2014 TO DECEMBER 31, 2014*

Capital Stock
(Note 11) Deficit Total

At January 1, 2015 P=1,000,000 (P=1,650,372) (P=650,372)
Issuance of capital stocks 1,617,800 – 1,617,800
Net income for the period – 167,261 167,261
At December 31, 2015 P=2,617,800 (P=1,483,111) P=1,134,689

Issuance of capital stocks P=1,000,000 P=– P=1,000,000
Net loss for the period – (1,650,372) (1,650,372)
At December 31, 2014 P=1,000,000 (P=1,650,372) (P=650,372)

* The Company was registered with the Securities and Exchange Commission and started commercial operations on
   May 8, 2014.

See accompanying Notes to Financial Statements.
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*SGVFS016988*

MGA LIKHA NI INAY, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2015
AND THE PERIOD FROM MAY 8, 2014 TO DECEMBER 31, 2014*

Years Ended December 31
2015 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Income (loss) before income tax P=167,627 (P=1,650,292)
Adjustments for:

Provisions for (reversal of) inventory losses (Note 6) (600,954) 709,353
Retirement expense (Note 10) 596,542 –
Depreciation (Note 8) 50,638 13,214
Interest income on deposits (1,829) (400)

Operating income (loss) before changes in operating assets and
liabilities 212,024 (928,125)
Decrease (increase) in:

Trade and other receivables (Note 5) (136,302) (200,411)
Inventories (Note 6) 885,742 (2,470,396)
Other current assets (441,361) (21,000)

Increase (decrease) in trade and other payables (Note 9) (863,749) 3,665,025
Net cash generated from (used in) operations (343,646) 45,093
Income tax paid (366) (80)
Interest received (Note 4) 1,829 400
Net cash provided by (used in) operating activities (342,183) 45,413

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitions of property and equipment (Note 8) (126,860) (95,142)

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of capital stock (Note 11) 1,617,800 1,000,000

NET INCREASE IN CASH 1,148,757 950,271

CASH AT BEGINNING OF YEAR 950,271 –

CASH AT END OF YEAR (Note 4) P=2,099,028 P=950,271

* The Company was registered with the Securities and Exchange Commission and started commercial operations on
  May 8, 2014.

See accompanying Notes to Financial Statements.
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*SGVFS016988*

MGA LIKHA NI INAY, INC.
NOTES TO FINANCIAL STATEMENTS

1. Company Information

Mga Likha ni Inay, Inc. (the Company) was registered with the Philippine Securities and
Exchange Commission (SEC) on May 8, 2014.  The main purpose of the Company is to engage in
manufacturing, selling, advertising, promoting, consolidating, and trading of products of the
members and clients of Center for Agriculture and Rural Development-Mutually Reinforcing
Institutions (CARD-MRI).

The Company is 40.0%-owned by CARD-Business Development Service Foundation, Inc. (the
Parent Company).

The Company’s principal place of business is at 20 M.L. Quezon St., City Subdivision, San Pablo
City, Laguna.

2. Summary of Significant Accounting Policies

Basis of Preparation
The accompanying financial statements have been prepared on a historical cost basis and are
presented in Philippine Peso, the Company’s functional currency.  All values are rounded to the
nearest peso unless otherwise indicated.

Statement of Compliance
The accompanying financial statements of the Company have been prepared in accordance with
Philippine Financial Reporting Standards for Small and Medium-sized Entities (PFRS for SMEs).
As allowed by Section 3.19, Financial Statement Presentation of PFRS for SMEs, the Company
only presented a statement of comprehensive income since the Company has no items of other
comprehensive income in any of the periods for which the financial statements are presented.

Cash
Cash includes cash on hand and in bank.  Cash in bank represents savings deposit in bank that
earns interest at the respective bank deposit rates.

Financial Instruments - Initial Recognition and Subsequent Measurement
Date of recognition
A financial asset or a financial liability is recognized only when the Company becomes a party to
the contractual provisions of the instrument.

Initial recognition of financial instruments
All financial assets and financial liabilities are initially measured at fair value, which is normally
the transaction price.  Except for financial assets and financial liabilities at FVPL, the initial
measurement of financial instruments includes transaction costs.  The Company classifies its
financial assets in the following categories: financial assets at FVPL, financial assets that are debt
instruments at amortized cost, financial assets that are unquoted equity instruments at cost less
impairment, and loan commitments at cost less impairment.  Financial liabilities are classified into
the following categories: financial liabilities at FVPL and financial liabilities at amortized cost.

Management determines the classification of its financial instruments at initial recognition and,
where allowed and appropriate, re-evaluates such designation at every reporting date.
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As of December 31, 2015 and 2014, the Company has no loan commitments at cost less
impairment, financial instruments at FVPL and financial assets that are unquoted equity
instruments at cost less impairment.

Financial assets that are debt instruments at amortized cost
This category includes receivables and cash in bank.  After initial measurement, these financial
assets are subsequently measured at amortized cost using the effective interest method, less
allowance for credit losses.  Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees and costs that are an integral part of the effective interest rate
(EIR).

Financial liabilities at amortized cost
This category includes trade and accounts payable, which are not designated as at FVPL and
where the substance of the contractual arrangement results in the Company having an obligation
either to deliver cash or another financial asset to the holder.

After initial measurement, these financial liabilities are subsequently measured at amortized cost
using the effective interest method.  Amortized cost is calculated by taking into account any
discount or premium on acquisition and fees and costs that are an integral part of the EIR.

Derecognition of Financial Assets and Liabilities
Financial assets
A financial asset (or, where applicable a part of a financial asset or part of a group of financial
assets) is derecognized only when:

1. the contractual rights to the cash flows from the financial asset have expired or are settled; or
2. the Company transfers to another party substantially all of the risks and rewards of ownership

of the financial asset; or
3. the Company, despite having retained some significant risks and rewards of ownership, has

transferred control of the asset to another party and the other party has the practical ability to
sell the asset in its entirety to an unrelated third party and is able to exercise that ability
unilaterally and without needing to impose additional restrictions on the transfer.  In this case,
the Company derecognizes the asset, and recognizes separately any rights and obligations
retained or created in the transfer.

If a transfer does not result in derecognition because the Company has retained significant risks
and rewards of ownership of the transferred asset, the Company continues to recognize the
transferred asset in its entirety and recognizes a financial liability for the consideration received.
The asset and liability shall not be offset.  In subsequent periods, the Company recognizes any
income on the transferred asset and any expense incurred on the financial liability.

Financial liabilities
A financial liability (or a part of a financial liability) is derecognized only when it is extinguished
(i.e., when the obligation specified in the contract is discharged, is cancelled or expires).  When an
existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognized in the statement
comprehensive income.
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Offsetting Financial Instruments
Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if, and only if, there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, or to realize the asset and settle the
liability simultaneously.

Impairment of Financial Assets
The Company assesses at each reporting date whether there is objective evidence that a financial
asset or group of financial assets is impaired.

Evidence of impairment may include indications that the borrower or a group of borrowers is
experiencing significant financial difficulty, default or delinquency in interest or principal
payments, the probability that they will enter into bankruptcy or other financial reorganization and
where observable data indicate that there is measurable decrease in the estimated future cash
flows.

For instruments measured at amortized cost, the impairment loss is the difference between the
asset’s carrying amount and the present value of estimated cash flows discounted at the asset’s
original EIR.  If such a financial instrument has a variable interest rate, the discount rate for
measuring any impairment loss is the current EIR determined under the contract.

For instruments measured at cost less impairment, the impairment loss is the difference between
the asset’s carrying amount and the best estimate (which will necessarily be an approximation) of
the amount (which might be zero) that the Company would receive for the asset if it were to be
sold at the reporting date.

If in a subsequent year, the amount of the estimated impairment loss decreases because of an event
occurring after the impairment was recognized, the previously recognized impairment loss is
reduced by adjusting the allowance account.  If a future write-off is later recovered, any amounts
formerly charged are credited to the ‘Reversal of allowance for impairment losses’ in the
statement of comprehensive income.

Inventories
Inventories are stated at the lower of cost and its net realizable value.  Costs of inventories include
all costs of purchase and other costs incurred in bringing the inventories to their present location
and condition.  The Company’s inventories are accounted for on a first-in, first-out basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale.  NRV for inventories
represent the related replacement costs. Any decrease in inventories arising from impairment is
recognized in profit or loss in the statement of comprehensive income.

Impairment of Inventories
At each reporting date, inventories are assessed for impairment, i.e. the amount is not fully
recoverable because of damage, obsolescence or declining selling prices.  The Company measures
impairment loss by comparing the carrying amount of each item of inventory with its selling price
less cost to sell.  If an item of inventory is impaired, its carrying amount is reduced to selling price
less cost to sell and an impairment loss is recognized immediately in the statement of
comprehensive income.



CARD  MRI  Annual  Report   201522 - 4 -

*SGVFS016988*

If an impairment loss subsequently reverses, the carrying amount of inventories is increased to the
revised estimate or its recoverable amount but not in excess of the amount that would have been
determined had no impairment loss been recognized for the asset (or group of related assets) in
prior years.  A reversal of an impairment loss is recognized immediately in the statement of
comprehensive income.

Prepayments
Prepayments represent expenses not yet incurred but are already paid in cash.  These are measured
at the amount of cash paid.  Subsequently, these are charged to profit or loss as they are consumed
in operations or expire with the passage of time.

Property and Equipment
Property and equipment is carried at cost less accumulated depreciation and any impairment in
value.

Depreciation is calculated on a straight-line basis over the useful life of three (3) years.
The useful life and depreciation method are reviewed periodically to ensure that the period and
method of depreciation are consistent with the expected pattern of economic benefits from the
asset.

An item of furniture and fixtures is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal.  Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal proceeds and the carrying amount of
the asset) is recognized in the statement of comprehensive income in the year the asset is
derecognized.

Trade and Other Payables
Trade payables are obligations on the basis of normal credit terms and do not bear interest.  These
are recognized in the period in which the related money, goods, or services are received or when a
legally enforceable claim against the Company is established or when the corresponding assets or
expenses are recognized.

Capital Stock
Capital stock is recognized as issued when the stock is paid for or subscribed under a binding
subscription agreement and is measured at par value.

Deficit
Deficit represents the cumulative balance of periodic net income or loss and dividend declarations,
if any.

Revenue Recognition
Revenue is recognized to the extent that it is probable that economic benefits will flow to the
Company and the revenue can be reliably measured.  Revenue is measured at the fair value of the
consideration received, excluding discounts and sales tax.  The Company is acting as a principal in
all its arrangement transactions.

Sales
Revenue from sale of goods is recognized upon delivery, when the significant risks and rewards of
ownership of the goods have passed to the buyer and the amount of revenue can be measured
reliably.  Revenue is measured at the fair value of the consideration received or receivable, net of
any trade discounts, prompt payment discounts and volume rebates.
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Interest income
Interest income on deposits in banks is recognized as interest accrues, taking into account the
effective yield of the asset.

Cost and Expense Recognition
Costs and expenses are recognized in the statement of comprehensive income when decrease in
future economic benefit related to a decrease in an asset or an increase in a liability has arisen that
can be measured reliably.

Costs and expenses are recognized in the statement of comprehensive income:

· on the basis of a direct association between the costs incurred and the earning of specific items
of income;

· on the basis of systematic and rational allocation procedures when economic benefits are
expected to arise over several accounting periods and the association can only be broadly or
indirectly determined; or

· immediately when expenditure produces no future economic benefits or when, and to the
extent that, future economic benefits do not qualify or cease to qualify, for recognition in the
statements of financial position as an asset.

Retirement Benefits
The Company operates a defined benefit retirement plan which requires contribution to be made to
a separately administered fund.  The net defined benefit liability or asset is the aggregate of the
present value of the defined benefit obligation at the end of the reporting period reduced by the
fair value of plan assets (if any), adjusted for any effect of limiting a net defined benefit asset to
the asset ceiling.  The asset ceiling is the present value of any economic benefits available in the
form of refunds from the plan or reductions in future contributions to the plan.

The cost of providing benefits under the defined benefit plans is actuarially determined using the
projected unit credit method.

Defined benefit costs comprise the following:

· Service cost
· Net interest on the net defined benefit liability or asset
· Remeasurements of net defined benefit liability or asset

Service costs which include current service costs, past service costs and gains or losses on non-
routine settlements are recognized as expense in the statement of comprehensive income.  Past
service costs are recognized when plan amendment or curtailment occurs.  These amounts are
calculated periodically by an independent qualified actuary.

Net interest on the net defined benefit liability or asset is the change during the period in the net
defined benefit liability or asset that arises from the passage of time which is determined by
applying the discount rate based on government bonds to the net defined benefit liability or asset.
Net interest on the net defined benefit liability or asset is recognized as expense or income in the
statement of comprehensive income.

Remeasurements comprising actuarial gains and losses, return on plan assets and any change in
the effect of the asset ceiling (excluding net interest on defined benefit liability) are recognized
immediately in profit or loss in the period in which they arise.  Remeasurements are not
reclassified to the statement of comprehensive income in subsequent periods.
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Plan assets are assets that are held by a long-term employee benefit fund.  Plan assets are not
available to the creditors of the Company, nor can they be paid directly to the Company.  Fair
value of plan assets is based on market price information.  When no market price is available, the
fair value of plan assets is estimated by discounting expected future cash flows using a discount
rate that reflects both the risk associated with the plan assets and the maturity or expected disposal
date of those assets (or, if they have no maturity, the expected period until the settlement of the
related obligations).  If the fair value of the plan assets is higher than the present value of the
defined benefit obligation, the measurement of the resulting defined benefit asset is limited to the
present value of economic benefits available in the form of refunds from the plan or reductions in
future contributions to the plan.

Leases
The determination of whether an arrangement is, or contains a lease is based on the substance of
the arrangement and requires an assessment of whether the fulfillment of the arrangement is
dependent on the use of a specific asset or assets and the arrangement conveys a right to use the
asset.  A reassessment is made after inception of the lease only if one of the following applies:

a. There is a change in contractual terms, other than a renewal or extension of the arrangement.
b. A renewal option is exercised or extension granted, unless that term of the renewal or

extension was initially included in the lease term.
c. There is a change in the determination of whether fulfillment is dependent on a specified asset.
d. There is a substantial change to the asset.

When a reassessment is made, lease accounting shall commence or cease from the date when the
change in circumstances gave rise to the reassessment for scenarios a, c or d above, and at the date
of renewal or extension period for scenario b.

Company as lessee
Leases where the lessor retains substantially all the risks and rewards of ownership of the asset are
classified as operating leases.  Operating lease payments are recognized as an expense in the
statement of comprehensive income on a straight-line basis over the lease term.

Income Taxes
Current tax
Current tax assets and liabilities for the current period are measured at the amount expected to be
recovered from or paid to the taxation authorities.

Deferred tax
Deferred tax is provided, using the balance sheet liability method, on all temporary differences at
the reporting date between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes.

Deferred tax liabilities are recognized for all temporary differences that are expected to increase
taxable profit in the future.  Deferred tax assets are recognized for all deductible temporary
differences, carryforward of unused tax credits from the excess of minimum corporate income tax
(MCIT) over the regular corporate income tax (RCIT) and unused net operating loss carryover
(NOLCO).  Deferred tax assets are measured at the highest amount that, on the basis of current or
estimated future taxable profit, is more likely than not to be recovered.  The Company is not yet
subject to MCIT as it only started its commercial operations in 2014.
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The net carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to
reflect the current assessment of future taxable profits.  Any adjustment is recognized in the
statement of comprehensive income.

Deferred tax is calculated at the tax rates that are expected to apply to the taxable profit (loss) of
the periods in which it expects the deferred tax assets to be realized or the deferred tax liability to
be settled, on the basis of tax rates that have been enacted or substantively enacted by the end of
the reporting period.  A valuation allowance is provided, on the basis of past years and future
expectations, when it is not probable that taxable profits will be available against which the future
income tax deductions can be utilized.

Provisions
Provisions are recognized when: (a) the Company has an obligation at the reporting date as a
result of a past event; (b) it is probable (i.e., more likely than not) that the entity will be required to
transfer economic benefits in settlement; (c) and the amount of the obligation can be estimated
reliably.  Where the Company expects some or all of the provision to be reimbursed, the
reimbursement is recognized as a separate asset but only when the reimbursement is virtually
certain.  If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, where appropriate, the risks specific to the liability.  Where
discounting is used, the increase in the provision due to the passage of time is recognized as a
borrowing cost.  Provisions are reviewed at each reporting date and adjusted to reflect the current
best estimates.

Contingencies
Contingent liabilities are not recognized in the financial statements.  They are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote.  Contingent assets
are not recognized in the financial statements but are disclosed when an inflow of economic
benefits is probable.

Events after the Reporting Period
Post year-end events that provide additional information about the Company’s financial position at
reporting date (adjusting events) are reflected in the financial statements.  Post year-end events
that are not adjusting events are disclosed in the notes to the financial statements, when material.

3. Significant Accounting Judgments and Estimates

The preparation of financial statements in accordance with PFRS for SMEs requires the Company
to make judgments and estimates that affect the reported amounts of assets, liabilities, income, and
expenses, and disclosure relating to contingent assets and contingent liabilities.  Future events may
occur which may cause the assumptions used in arriving at the estimates to change.  The effects of
any change in judgments and estimates are reflected in the financial statements as they become
reasonably determinable.

Judgments and estimates are continually evaluated and are based on expectations of future events
that are believed to be reasonable under the circumstances.
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Judgments
Going concern
The Company’s management has made an assessment of the Company’s ability to continue as a
going concern and is satisfied that the Company has the resources to continue in business for the
foreseeable future.  Furthermore, management is not aware of any material uncertainties that may
cast significant doubt upon the Company’s ability to continue as a going concern.  Therefore, the
financial statements continue to be prepared on the going concern basis.

Estimates
(a) Impairment of trade and other receivables

The Company assesses its trade receivables for impairment at each reporting date.  As at
December 31, 2015 and 2014, the Company determined that there is no objective evidence
that the amounts are not recoverable.  The carrying amounts of trade and other receivables are
disclosed in Note 5.

(b) Impairment of non-financial assets
The Company assesses impairment on inventories and property and equipment whenever
events or changes in circumstances indicate that the carrying amount of an asset may not be
recoverable.  The factors that the Company considers important which could trigger an
impairment review include the following:

• Significant or prolonged decline in fair value of the asset
• Significant underperformance relative to expected historical or projected future

operating results
• Significant changes in the manner of use of the acquired assets or the strategy for

overall business
• Significant negative industry or economic trends

As at December 31, 2015 and 2014, the carrying values of inventories and property and
equipment are disclosed in Notes 6 and 8, respectively.

(c) Recognition of deferred tax asset
The Company reviews the net carrying amount of deferred tax asset at each reporting date and
adjusts it, using valuation allowance, to the extent that it is no longer probable that sufficient
taxable income will be available to allow all or part of the deferred tax income tax assets to be
utilized.  Significant management judgment is required to determine the amount of deferred
tax asset that can be recognized based upon the likely timing and level of future taxable profits
together with future tax planning strategies.

As at December 31, 2015 and 2014, the Company recognized deferred tax assets but provided
full valuation allowance on the basis of future expectations as disclosed in Note 15.

(d) Present value of retirement obligation
The cost of defined benefit pension plan and other post-employment benefits is determined
using actuarial valuations.  The actuarial valuation involves making assumptions about
discount rates, future salary increases, mortality rates and future pension increases.  Due to the
complexity of the valuation, the underlying assumptions and long-term nature of these plans,
such estimates are subject to significant uncertainty.  All assumptions are reviewed at each
reporting date.
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In determining the appropriate discount rate, management considers the market yields on
Philippine government bonds with terms consistent with the expected employee benefit
payout as at reporting date, with extrapolated maturities corresponding to the expected
duration of the defined benefit obligation.  The present value of the retirement liability and fair
value of plan assets are disclosed in Note 10.

4. Cash

This account consists of:

2015 2014
Cash in bank P=2,074,028 P=930,271
Petty cash 25,000 20,000

P=2,099,028 P=950,271

Cash in bank consists of savings deposit account, earning at annual interest rate of 0.25% and
0.30% in 2015 and 2014, respectively.

5. Trade and Other Receivables

This account consists of:

2015 2014
Due from affiliates (Note 16) P=203,533 P=6,795
Due from Parent Company (Note 16) 69,530 187,611
Other receivables 63,650 6,005

P=336,713 P=200,411

Due from affiliates include amounts of shared expenses, paid initially by the Company for
seminars and meetings on behalf of the entities within the CARD-MRI which are collectible from
the affiliated CARD-MRI entities.  Due from Parent Company represents the balance of
unremitted collections from outlets received by the Parent Company on behalf of the Company.
Other receivables pertain to advances made to suppliers.

6. Inventories

This account consists of:

2015 2014
Inventories (Note 12) P=1,506,383 P=2,470,396
Less allowance on inventory losses 30,128 709,353

P=1,476,255 P=1,761,043

Inventories pertain to woven fabrics, woodcrafts, leather works, ethnic accessories and groceries
intended for sale.
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In 2014, the Company recognized loss on inventory writedown amounting to P=0.71 million.  In
2015, the Company reversed the allowance on inventory losses amounting to P=0.60 million and
written-off inventory amounting to P=0.08 million since management assessed that these are no
longer saleable.

The cost of inventories recognized under ‘Cost of sales’ in the statement of comprehensive income
amounted to P=8.15 million and P=2.96 million in 2015 and 2014, respectively (Note 13).

7. Other Current Assets

This account consists of:

2015 2014
Prepaid expenses P=231,472 P=21,000
Creditable withholding tax 230,889 –

P=462,361 P=21,000

Prepaid expenses consist of unexpired insurance premiums and advance rental for the lease of
office and outlet spaces.

The Company will be able to apply the creditable withholding taxes against income tax payable.

8. Property and Equipment

The composition of and movements in this account follow:

December 31, 2015
Furniture and

Equipment
Computer
Equipment Total

Cost
Balance at beginning of period P=95,142 P=– P=95,142
Additions 115,100 11,760 126,860
Balance at end of period 210,242 11,760 222,002
Accumulated depreciation
Balance at beginning of period (13,214) – (13,214)
Depreciation (47,045) (3,593) (50,638)
Balance at end of period (60,259) (3,593) (63,852)
Net book value at December 31 P=149,983 P=8,167 P=158,150
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December 31, 2014
Furniture and

Equipment
Computer
Equipment Total

Cost
Balance at beginning of period P=– P=– P=–
Additions 95,142 – 95,142
Balance at end of period 95,142 – 95,142
Accumulated depreciation
Balance at beginning of period – – –
Depreciation (13,214) – (13,214)
Balance at end of period (13,214) – (13,214)
Net book value at December 31 P=81,928 P=– P=81,928

9. Trade and Other Payables

This account consists of:

2015 2014
Financial

Due to Parent (Note 16) P=2,191,063 P=2,914,946
Accounts payable 379,926 531,186
Accrued expenses 103,142 98,403
Due from affiliates (Note 16) 35,987 2,388

2,710,118 3,546,923
Non-financial

VAT payable 87,384 114,490
Withholding taxes payable 3,774 3,612

91,158 118,102
P=2,801,276 P=3,665,025

Accounts payable represents due to suppliers for inventory purchases.

Accrued expenses include accumulated vacation leave, bonuses, short-term employee benefits and
other expenses.

VAT payable pertains to the excess of the output VAT from sales over the input VAT from
purchases of goods and services.

10. Retirement Benefits

The Company, CARD, Inc., BDSF, CARD SME Bank, Inc., CARD Rural Bank, Inc., Rizal Bank
Inc., CARD-MRI Development Institute, Inc. (CMDI), CARD Leasing and Finance Corporation
(CLFC), CARD Mutual Benefit Association (MBA), Inc., CARD MRI Insurance Agency,
(CAMIA), CARD MRI Information Technology, Inc., BotiCARD, Inc., Responsible Investments
for Solidarity and Empowerment (RISE), and CARD Employees Multipurpose Cooperative
(EMPC), maintain a funded and formal noncontributory defined benefit retirement plan – the
CARD-MRI Multi-Employer Retirement Plan (MERP) – covering all of their regular employees.
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MERP has a projected unit cost format and is financed solely by the Company and its related
parties.  MERP complies with the requirement of Republic Act No. 7641 (Retirement Law).
MERP provides lump sum benefits equivalent to 120.00% of final salary for every year of credited
service, a fraction of at least six (6) months being considered as one whole year upon retirement,
death, total and permanent disability, or early retirement after completion of at least one year of
service with the participating companies.

The components of retirement cost recognized in the statement of comprehensive income follow:

2015
Current service cost P=124,385
Actuarial loss recognized 472,157

P=596,542

The amounts recognized in the statement of financial position for the net retirement liability
follow:

2015
Present value of defined benefit obligation P=818,442
Fair value of plan assets (221,900)

P=596,542

Changes in the present value of defined benefit obligation follow:

2015
At January 1 P=–
Current service cost 124,385
Transfer to the plan 221,900
Actuarial loss 472,157
At December 31 P=818,442

Changes in the fair value of plan assets are as follows:

2015
At January 1 P=–
Transfer to the plan 221,900
At December 31 P=221,900

The maximum economic benefit of plan assets available is a combination of expected refunds
from the plan and reductions in future contributions.  The fair value of plan assets by each class as
of the end of the reporting period are as follow:

2015
Cash and cash equivalents P=90,335
Government securities 101,431
Mutual funds 1,731
Loans 23,433
Other assets 4,970

P=221,900
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All plan assets do not have quoted prices in an active market except for government securities.
Cash and cash equivalents are deposited with reputable financial institutions and related parties
that are deemed to be standard grade.  Equity securities and other assets are unrated.

The cost of defined benefit retirement plan as well as the present value of the defined benefit
obligation is determined using actuarial valuations.  The actuarial valuation involves making
various assumptions.  The principal assumptions used in determining pension for the defined
benefit plans as of December 31, 2015 are shown below:

Discount rate 5.04%
Salary increase rate 10.00%

The Company plans to contribute P=120,000 to the defined benefit retirement plan in 2016.

The average duration of the defined benefit obligation at the end of the reporting period is
32.2 years.

11. Equity

Capital Stock
The Company’s capital stock consists of:

2015 2014
Shares Amount Shares Amount

Common stock - P=100 par value, 50,000
authorized shares

Issued and outstanding
Issuance of shares at beginning of
year 10,000 P=1,000,000 – P=–
Issuances of shares of stocks from
settlement of subscriptions
receivables 16,178 1,617,800 10,000 1,000,000

Common stock at end of the year 26,178 2,617,800 10,000 1,000,000
Subscribed 23,822 2,382,200 2,500 250,000
Subscription receivable – (2,382,200) – (250,000)

50,000 P=2,617,800 12,500 P=1,000,000

On May 8, 2014, the SEC approved the registration of fifty thousand (50,000) common shares at
P=100 par value per share of the Company, of which 12,500 shares were subscribed at P=100 per
share.  The subscription for the 2,500 shares were paid on February 24, 2015.

In 2015, the remaining 37,500 shares were subscribed at P=100 per share, with 16,178 shares issued
for fully paid subscriptions.
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12. Cost of Sales

The rollforward analysis of this account follows:

2015 2014
Inventories at beginning of period P=2,470,396 P=–
Purchases during the period 7,189,229 5,432,585
Inventories available for sale 9,659,625 5,432,585
Inventories at end of period (Note 6) 1,506,383 2,470,396

P=8,153,242 P=2,962,189

13. Lease Contract

The Company leases offices and outlets.  The lease contracts with terms of 1.0 to 3.0 years and are
renewable upon mutual agreement between the Company and the lessors.  Rent expense amounted
to P=0.14 million and P=0.28 million in 2015 and 2014, respectively.

Future minimum lease payments payable under these operating leases follow:

2015 2014
Within one year P=341,580 P=283,537
Beyond one year but not more than five years 245,472 –

P=587,052 P=283,537

14. Compensation and Employee Benefits

This account consists of:

2015 2014
Retirement benefits (Note 10) P=124,385 P=–
Salaries and wages 467,133 72,305
Short-term employee benefits 421,306 115,811

P=1,012,824 P=188,116

15. Income Taxes

Current tax regulations provide that RCIT rate shall be 30.0%.  Interest expense allowed as a
deductible expense is reduced by 33.0% of interest income subjected to final tax.

In addition, effective September 1, 2002, Revenue Regulation No. 10-2002 provides for the
ceiling on the amount of Entertainment, amusement and recreation (EAR) expense that can be
claimed as a deduction against taxable income.  Under the regulation, EAR allowed as a
deductible expense is limited to the actual EAR paid or incurred but not to exceed 1.0% of net
revenue for companies engaged in the sale of services.  EAR paid or incurred in 2015 and 2014
both amounted to nil.
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An MCIT of 2.0% on modified gross income is computed and compared with RCIT.  Any excess
of MCIT over RCIT is deferred and can be used as a tax credit against future income tax liability
for the next three years.  Imposition of MCIT will commence on the Company’s fourth taxable
year immediately following the year in which the Company commenced its business operations.
The Company is not yet eligible for MCIT being in its second year of operation.

The Company was registered with the BIR on August 4, 2014.

In addition, NOLCO is allowed as a deduction from taxable income in the next three years from
the period of incurrence.

The provision for income tax consists of final tax paid for interest income earned from cash in
bank amounting to P=366 and P=80 in 2015 and 2014, respectively.

Reconciliation between the statutory income tax and the effective income tax follows:

2015 2014
Statutory income tax P=50,288 (P=495,088)
Tax effects of:

Valuation allowance for deferred tax assets (49,739) 495,208
Income subject to final tax (183) (40)

Provision for income tax P=366 P=80

The Company’s deferred tax assets consist of:

2015 2014
Tax effects of:

NOLCO P=257,467 P=282,402
Retirement liability 178,962 −
Allowance for inventory losses 9,038 212,806

445,467 495,208
Less valuation allowance (445,467) (495,208)

P=− P=−

In 2015, the Company applied NOLCO to its taxable income amounting to P=0.08 million. The
balance of the NOLCO incurred in 2014 amounting to P=0.86 million will expire in 2017.

16. Related Party Transactions

Parties are considered to be related if one party has the ability, directly or indirectly, to control the
other party or exercise significant influence over the other party in making financial and operating
decisions.  The Company’s related parties include:

· key management personnel, close family members of key management personnel and entities
which are controlled, significantly influenced by or for which significant voting power is held
by key management personnel or their close family members,

· post-employment benefit plans for the benefit of the Company’s employees, and
· affiliates within the CARD-MRI Group.

The Company has several business relationships with related parties.  Transactions with such
parties are made in the ordinary course of business.
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Remunerations of Directors and other Key Management Personnel
Key management personnel are those persons having authority and responsibility for planning,
directing and controlling the activities of the Company, directly or indirectly.  The Company
considers the members of the board of directors and senior management to constitute key
management personnel.

Other related party transactions
Transactions between the Company and its key management personnel meet the definition of
related party transactions.  Transactions between the Company and its affiliates within the CARD-
MRI, also qualify as related party transactions.

Accounts payable and accounts receivable
Accounts payable and accounts receivable held by the Company for Parent Company and affiliates
as at December 31, 2015 and 2014 follow:

December 31, 2015
Category Amount / Volume Outstanding Balance Nature, Terms and Conditions
Parent Company
Accounts receivables P=69,530 This pertains to unremitted collections made on

behalf of the Company for sale of souvenirs,
and agricultural products.  Also includes share
of expenses for meetings held by CARD-MRI
group (unimpaired, due and demandable).

Billings P=2,329,868
Collections   (2,447,949)

Other income 4,267 This pertains to facilitation fee for the sale of rice.

Accounts payable 2,191,603 This pertains to the unpaid inventories and shared
expenses shouldered by the Parent Company.Billings 723,884

Payments (1,447,227)

Affiliates*
Accounts receivables 197,234 This pertains to unremitted collections made on

behalf of the Company for sale of souvenirs,
and agricultural products.  Also includes share
of expenses at on meetings held by CARD-
MRI group (unimpaired, due and demandable).

Billings 27,442,851
Collections (27,252,412)

Other income 1,499,148 This pertains to facilitation fee for the sale of rice.

Accounts payable 35,987 This pertains to the unpaid services rendered by an
affiliate.Billings 641,113

Payments (607,514)

*Includes CARD, Inc.., CARD Bank., CARD SME Bank., RBI., CMIT., RISE, CMDI., BotiCARD, CLFC, CARD EMPC, CARD MBA
and CAMIA

 
December 31, 2014

Category Amount / Volume Outstanding Balance Nature, Terms and Conditions
Parent Company
Accounts receivables P=187,611 This pertains to unremitted collections made on

behalf of the Company for sale of souvenirs,
and agricultural products.  Also includes share
of expenses for meetings held by CARD-MRI
group (unimpaired, due and demandable).

Billings P=1,476,665
Collections (1,289,054)

Accounts payable 2,914,946 This pertains to the unpaid inventories and shared
expenses shouldered by the Parent Company.Billings 4,061,028

Payments (1,146,082)
(Forward)
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December 31, 2014

Category Amount / Volume Outstanding Balance Nature, Terms and Conditions

Affiliates*
Accounts receivables 6,795 This pertains to unremitted collections made on

behalf of the Company for sale of souvenirs,
and agricultural products.  Also includes share
of expenses at on meetings held by CARD-
MRI group (unimpaired, due and demandable).

Billings 330,830
Collections

(324,035)

Accounts payable 2,388 This pertains to the unpaid services rendered by an
affiliate.Billings 2,388

*Includes CARD, Inc.., CARD Bank., CARD SME Bank., RBI., CMIT., RISE, CMDI., BotiCARD, CLFC, CARD EMPC, CARD MBA and CAMIA

17. Approval of the Release of the Financial Statements

The accompanying financial statements of the Company were reviewed and approved for release
by the Company’s Board of Directors on March 11, 2016.

18. Supplementary Information under Revenue Regulations (RR) No. 15-2010

On November 25, 2010, the Bureau of Internal Revenue (BIR) issued RR 15-2010 to amend
certain provisions of RR No. 21-2002 which provides that starting 2010, the notes to the financial
statements shall include information on taxes, duties and licenses paid or accrued during the year.

The components of ‘Taxes and licenses’ recognized in the statement of comprehensive income
follow:

Business permits and licenses P=44,594
Community tax certificate 500

P=45,094

The following withholding taxes are categorized into:

Total
Remittances

Balance as at
December 31,

2015
Expanded withholding taxes P=35,040 P=2,052
Withholding tax on compensation and benefits 24,916 1,722

P=59,956 P=3,774

Value added tax (VAT)
The National Internal Revenue Code of 1997 also provides for the imposition of VAT on sales of
goods and services.  Accordingly, the Company’s sales are subject to output VAT while its
importations and purchases from other VAT-registered individuals or corporations are subject to
input VAT.  VAT rate is 12.0%, effective February 1, 2006.
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Details of the Company’s input tax claimed per VAT returns filed with BIR are as follows:

Balance at beginning of period P=–
Current year’s purchases of:

Goods other than capital goods 170,726
Total input VAT available 170,726
Output VAT (170,726)
Balance at end of period P=–

In 2015, the Company declared receipts on sales and corresponding output tax amounting to
P=9.53 million and P=1.14 million, respectively.  In 2015, the Company also declared VATable
miscellaneous receipts and corresponding output tax amounting to P=1.23 million and
P=0.15 million.  The Company also declared VAT-exempt miscellaneous receipts from sale of
muscovado sugar amounting to P=0.26 million.

Tax Contingencies
The Company did not receive any final tax assessments in 2015 nor did it have tax cases under
preliminary investigation, litigation and/or prosecution in courts or bodies outside the
administration of BIR.
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