






As we continue to build CARD MRI up as a dynamic group of development-oriented 
institutions fit for the digital landscape, we must always recognize the very reason 
for us in undertaking this grand endeavor - our clients and members.

They are our inspiration, and their upliftment in life is our mission. We, as servants 
of social development, must always remind ourselves that our transformation has 
purpose.

Our cover aims to illustrate CARD MRI’s dedication towards our digital transformation 
while still maintaining the essential human connection we have with our clients and 
stakeholder partners. The motif of the wheel symbolizes that CARD MRI is purposely 
designed to move forward with the aid of technology, while the inset photographs 
showcase not only our institutions’ achievements but also meaningful moments with 
our clients and communities.

This is transformation with a mission.
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Mga Likha ni Inay’s mission is to become microfinance clients’ channel in marketing, 
promoting, advertising, consolidating, manufacturing and trading of Filipino products. 
MLNI, Inc. is committed to build a professional and sustainable marketing outlet that 
can respond to the needs of CARD microentrepreneur clients in promoting, developing, 
and expanding their business activities and in improving their quality of life.

Achieving 5-8-40 and Beyond 5



It started with a vision: empowerment. When Nanays 
(mothers) are usually relegated as mere housewives 
who dedicate their entire lives at home looking after 
their children, CARD MRI’s Mga Likha ni Inay has seen 
and acknowledged the untapped potentials of our 
Nanays to do more and be more. 

In Mga Likha ni Inay, we recognize the value of our 
Filipino Nanays—especially our current members, and 
hopefully, the additional Nanays we’ll soon have as we 
grow our family—outside their roles as housewives. 

When our Nanays are given their own voices, their 
own choices, and their own means for self-improvement 
and self-agency, they are not only empowering 
themselves but the people around them as well: their 
children, their husband, their community, and overall, 
our country. 

Mga Likha ni Inay started with handicrafts, home 
decors, and bags. Soon, we saw the enthusiasm of our 
members in creating and packaging edible products as 
well. From fashion and food, and to whatever creative 
pursuits we may have in the future like e-commerce, our 
goal will remain just the same: provide means to moms.

Getting tougher, going farther
The past year has been challenging, but when 

the going gets tough, Mga Likha ni Inay (MLNI) will get 
going—and go farther.

With the goal of expansion, evolution, and economic 
inclusion of clients, one of MLNI’s biggest tasks last 
year was the expansion of its distribution of products 
through its trusted re-sellers. We decided to take a 
backseat and close the channels we’ve made through 
our partner outlet-center in the Philippines for a while 
in order for us to focus on increasing and developing 
our product distribution via the re-sellers. Through this 
strategy, MLNI reported gross sales of PhP5.1 million in 
March 2018 and continued to increase to reach PhP19.9 
million in December 2018. 

MLNI has always been vocal and focused in its 
mission to help the Nanays, our microfinance clients, 
in marketing, promoting, advertising, consolidating, 
manufacturing, and trading of quality items, while 
promoting our own Filipino-made products. 

As of December 2018, the number of MLNI’s assisted 
clients, directly and indirectly, via distribution was at 24 
and 732. Meanwhile, the number of the assisted clients 
via kiosk, directly and indirectly, was at 42 and 712. For 
2019, the target will increase to 50 for the direct clients 
for distribution and kiosk; 1,100 for indirect clients for 
kiosk; and 1,300 for indirect clients for distribution. 

MLNI’s mission is to keep these numbers growing. 
But, it’s not always about the hard data. At the heart 
of MLNI is sustainability and empowerment, which the 
client-partners must feel and must be translated in their 
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everyday lives. 

When we feel like we’re being lost or out of track, 
we always go back to our goal: empowerment. When 
you’re after the money alone, it becomes your death 
trap. But what we’re after is all about trickle-down 
effect and sustained business among our partners.

Since 2014, MLNI has been—and will always will 
be—committed in building a sustainable marketing 
outlet that has the capacity to answer the needs of 
CARD’s microentrepreur clients in developing their 
business, and in turn, improving their quality of life. 

Further, while MLNI products started with crafts 
like bags and accessories, items will remain in the 
institution’s list, but food products, especially the 
ready-to-eat items, are easier to scale up. Hence, MLNI 
will be focusing on food tracks and food items, which 
the Nanays themselves made. 

Overcoming challenges and going online 
There are three challenges that MLNI faces: system 

transfer, product development, and market access.

To answer these three, MLNI converged online and 
traditional strategies. Thanks to offline interactions, or 
those done traditionally or face-to-face, clients and 
partners are educated, trained, and equipped with skills 
on how to do their businesses, and how to do them right. 
Knowledge and education will always be the foundation 
of MLNI’s services.

The online media, on the other hand, is a platform-
strategy for focusing on marketing, selling, and 
networking—which are also fundamentals of a thriving 
and successful microentrepreneurship. The bigger the 
reach online and the many the virtual channels mean 
the better MLNI products and bigger profits for the 
stakeholders.

The institution is now looking at strengthening its 
e-commerce clout, like plans on entering partnership with 
sites like Lazada, to utilize the strengths of social media 
and the Internet. The virtual market will enable MLNI to 
harness the power of click in terms of buying, selling, 
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and networking products and services to Filipinos 
in areas where physical stores are not present. MLNI 
has not only tapped e-commercial sites, but social 
media sites, like its Facebook page, as well. This is for 
utilizing reach and convenience of access and use. It’s 
not only about the likes and shares—although they 
are important—but it’s really about being critical and 
asking the right questions.

MLNI is continuously learning and re-learning the 
ins and outs of doing business, and while there will 
always be challenges ahead, the MLNI management 
will continue its pursuits and passions in bringing 
change and sustainable development to the lives of 
the major stakeholders—the clients—so that they can 
live a better life and give meaningful contributions to 
nation building.  

Our vision of enabling Filipino women economic 
means is seemingly a small change. But we took our 
chance. From this small drop of water, we hope to 
create a ripple effect, and soon, a wave and a tide 
that, with hope, will wash away all the discrimination, 

pity, and discredit that the society often gives to our 
homemakers. 

While Mga Likha ni Inay is still young and developing, 
our youth should not be taken against us. But rather, it 
should serve as an inspiration, because, just like the 
children these Nanays rear at their own home, Mga Likha 
ni Inay is a child with potential that needs your support, 
understanding, and relentless aspiration towards 
greatness and goodness. 

“The future is female,” our progressive and feminist 
allies say. While this does not, however, intend to bring 
down the men in our society, it simply understands that 
when females are empowered and treated with equality, 
we create a socially just and sustainable society for today 
and tomorrow. 

Mga Likha ni Inay, while primarily targeting the women 
in our population, isn’t exclusive to our homemakers 
alone, but its effects are encompassing, embracing all 
Filipinos. Together, we’re dreaming and building a nation 
we call our own home.

Julius Adrian R. Alip
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Blue Kitchen

Cafe Amadeo

Cafe de Cabuyao

Kultura Store Inc.

Organic Option Inc.

RED LOGO

Robinson’s Supermarket

SM Supermalls

Tropical Citrus Fresh Beverage Inc.
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MGA LIKHA NI INAY, INC.
STATEMENTS OF FINANCIAL POSITION

December 31
2018 2017

ASSETS

Current Assets
Cash (Notes 4 and 16) P=1,548,913 P=2,182,727
Receivables (Notes 5 and 16) 2,816,315 2,880,937
Inventories (Notes 6 and 12) 5,046,325 5,006,660
Other current assets (Note 7) 463,995 189,740

9,875,548 10,260,064
Noncurrent Assets
Property and equipment (Note 8) 459,127 874,292
Other noncurrent assets 159,817 159,817
Retirement asset (Note 10) 367,602 335,191

986,546 1,369,300

TOTAL ASSETS P=10,862,094 P=11,629,364

LIABILITIES AND EQUITY

Current Liabilities
Trade and other payables (Note 9) P=6,836,819 P=7,737,031

Equity
Capital stock (Note 11) 2,617,800 2,617,800
Retained earnings 1,407,475 1,274,533

4,025,275 3,892,333

TOTAL LIABILITIES AND EQUITY P=10,862,094 P=11,629,364

See accompanying Notes to Financial Statements.
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MGA LIKHA NI INAY, INC.
STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31
2018 2017

REVENUE P=20,509,745 P=44,061,406

COST OF SALES (Note 12) (14,650,103) (29,704,655)

GROSS INCOME 5,859,642 14,356,751

OTHER INCOME
Actuarial gain (Note 10) 52,752 548,608
Interest income (Note 4) 1,813 4,531
Others (Note 16) 42,139 761,264

5,956,346 15,671,154

EXPENSES
Compensation and employee benefits (Note 14) 1,882,301 1,865,356
Transportation and travel 825,189 1,234,348
Rent (Note 13) 519,895 570,237
Depreciation (Note 8) 415,165 270,318
Interest (Note16) 328,354 543,768
Information technology 243,279 273,850
Repairs and maintenance 225,192 340,613
Outsourced services 176,755 3,501,558
Management and professional fees 168,424 311,447
Utilities 146,698 347,331
Provisions for inventory losses (Note 6) 146,162 642,420
Commission and service charges 114,419 761,024
Seminars and meetings 102,238 163,217
Insurance 85,727 120,065
Taxes and licenses 83,616 32,397
Program monitoring and evaluation 72,631 350,072
Supplies and materials 34,941 2,144,281
Communication and postage 24,718 67,635
Supervision and examination 17,611 48,523
Staff training and development 13,651 114,304
Miscellaneous 78,040 999,111

5,705,006 14,701,875

INCOME BEFORE INCOME TAX 251,340 969,279

PROVISION FOR INCOME TAX (Note 15) 118,398 329,407

TOTAL COMPREHENSIVE INCOME* P=132,942 P=639,872

*There are no other comprehensive income in 2018 and 2017.

See accompanying Notes to Financial Statements.
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MGA LIKHA NI INAY, INC.
STATEMENTS OF CHANGES IN EQUITY

Capital Stock
(Note 11)

Retained
Earnings Total

At January 1, 2018 P=2,617,800 P=1,274,533 P=3,892,333
Net income for the year – 132,942 132,942
At December 31, 2018 P=2,617,800 P=1,407,475 P=4,025,275

At January 1, 2017 P=2,617,800 P=634,661 P=3,252,461
Net income for the year – 639,872 639,872
At December 31, 2017 P=2,617,800 P=1,274,533 P=3,892,333

See accompanying Notes to Financial Statements.

MLNI ANNUAL REPORT 201820



*SGVFS036689*

MGA LIKHA NI INAY, INC.
STATEMENTS OF CASH FLOWS

Years Ended December 31
2018 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax P=251,340 P=969,279
Adjustments for:

Depreciation (Note 8) 415,165 270,318
Interest expense (Note 16) 328,354 543,768
Provisions for inventory losses (Note 6) 146,162 642,420
Actuarial gain (Note 10) (52,752) (548,608)
Retirement expense, net of contributions paid (Notes 10 and 14) 20,341 64,689
Interest income (Note 4) (1,813) (4,531)

Operating income before changes in operating assets
and liabilities 1,106,797 1,937,335
Decrease (increase) in:

Receivables 64,622 (408,201)
Inventories (185,827) 419,267
Other assets (392,290) (225,753)

Decrease in trade and other payables (900,212) (6,159,952)
Net cash used in operations (306,910) (4,437,304)
Interest paid (328,354) (543,768)
Interest received 1,813 4,531
Income tax paid (363) (204,296)
Net cash used in operating activities (633,814) (5,180,837)

CASH FLOW FROM INVESTING ACTIVITIES
Acquisition of property and equipment (Note 8) – (734,058)

NET DECREASE IN CASH (633,814) (5,914,895)

CASH AT BEGINNING OF YEAR 2,182,727 8,097,622

CASH AT END OF YEAR (Note 4) P=1,548,913 P=2,182,727

See accompanying Notes to Financial Statements.
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MGA LIKHA NI INAY, INC.
NOTES TO FINANCIAL STATEMENTS

1. Company Information

Mga Likha ni Inay, Inc. (the Company) was registered with the Philippine Securities and Exchange
Commission (SEC) on May 8, 2014.  The main purpose of the Company is to engage in
manufacturing, selling, advertising, promoting, consolidating, and trading of products of the members
and clients of Center for Agriculture and Rural Development-Mutually Reinforcing Institutions
(CARD-MRI).

The Company is 44.32% owned by the CARD Business Development Service Foundation, Inc.
(the Parent Company).

The Company’s registered address is at 20 M.L. Quezon St., City Subdivision San Pablo City,
Laguna.

2. Basis of Preparation, Statement of Compliance and Summary of Significant Accounting Policies

Basis of Preparation
The accompanying financial statements have been prepared on a historical cost basis and are
presented in Philippine Peso (P=), the Company’s functional and presentation currency.  All values are
rounded to the nearest peso.

Statement of Compliance
The accompanying financial statements of the Company have been prepared in accordance with
Philippine Financial Reporting Standards for Small and Medium-sized Entities (PFRS for SMEs).
The Company qualifies as a SME under the criteria set by the SEC.

Presentation of Financial Statements
Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position only when there is a legally enforceable right to offset the recognized amounts and
there is an intention to settle on a net basis or to realize the assets and settle the liability
simultaneously.  The Company assesses that it has a currently enforceable right of offset if the right is
not contingent on a future event, and is legally enforceable in the normal course of business, event of
default, and event of insolvency or bankruptcy of the Company and all of the counterparties.

Income and expenses are not offset in the statement of comprehensive income unless required or
permitted by any accounting standard or interpretation and as specifically disclosed in the accounting
policies of the Company.

Significant Accounting Policies

Current versus Noncurrent Classification
The Company presents assets and liabilities in the statement of financial position based on
current/noncurrent classification.

An asset is current when it is:
∂ Expected to be realized or intended to be sold or consumed in the normal operating cycle;
∂ Held primarily for the purpose of trading;
∂ Expected to be realized within twelve months after the reporting period; or
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∂ Cash or a cash equivalent unless the asset is restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as noncurrent.

A liability is current when it is:
∂ Expected to be settled in the normal operating cycle;
∂ Held primarily for the purpose of trading;
∂ Due to be settled within twelve months after the reporting period; or
∂ Not subject to unconditional right to defer the settlement of the liability for at least twelve months

after the reporting period.

All other liabilities are classified as noncurrent.

Fair Value Measurement
Fair value is the estimated price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.  The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:

∂ in the principal market for the asset or liability, or
∂ in the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to the Company.  The fair value of
an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

As at December 31, 2018 and 2017, none of the Company’s financial instruments comprising of cash
in bank, due from affiliates under ‘Other current assets’, due to affiliates and accrued and other
expenses payable are measured at fair value.

As at report date, the carrying amount of these financial instruments as reflected in the statement of
financial position and related notes, approximate their respective fair values due to their relatively
short-term maturities.

Cash
Cash includes cash on hand and in bank and is carried in the statement of financial position of
nominal amount.  Cash in bank represents savings deposit in a bank that earns interest at the
respective bank deposit rates.

Financial Instruments - Initial Recognition and Subsequent Measurement

Initial recognition and measurement of financial instruments
All financial instruments are initially recognized at transaction price (including transaction costs
except in the initial measurement of financial instruments at fair value through profit or loss (FVPL).
The Company classifies its financial assets as financial assets at FVPL and debt instruments at
amortized cost while its financial liabilities are classified as financial liabilities measured at FVPL
and financial liabilities measured at amortized cost.  Management determines the classification of its
financial instruments at initial recognition and, where allowed and appropriate, re-evaluates this
designation at every reporting date.
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The Company has no financial instruments at FVPL as at December 31, 2018 and 2017.

Financial assets that are debt instruments measured at amortized cost and financial liabilities
measured at amortized cost
These are debt instruments, such as receivables or payables, which satisfy all of the following
conditions:

a) Return to the holder is a fixed amount; a fixed rate of return over the life of the instrument; a
variable return that, throughout the life of the instrument, is equal to a single referenced quoted or
observable interest rate; or some combination of such fixed rate and variable rates, provided that
both the fixed and variable rates are positive.

b) There is no contractual provision that could, by its terms, result in the holder losing the principal
amount or any interest attributable to the current period or prior periods.

c) Contractual provisions that permit the issuer (the debtor) to prepay a debt instrument or permit
the holder (the creditor) to put it back to the issuer before maturity are not contingent on future
events.

d)  There are no conditional returns or repayment provisions except for the variable rate of return
described in (a) and prepayment provisions described in (c).

Debt instruments that meet the conditions above are measured at amortized cost using the effective
interest method.  For financial assets that are debt instruments measured at amortized cost,
impairment is assessed at every reporting period.

Classified under financial assets that are debt instruments measured at amortized cost are the
Company’s ‘Due from Parent Company and affiliates’ included in ‘Other current assets’ account in
the statement of financial position.

Classified under financial liabilities measured at amortized cost are the Company’s ‘Due to Parent
Company and affiliates’ included in ‘Trade and other payables’ account in the statement of financial
position.

Derecognition of Financial Assets and Liabilities

Financial assets
A financial asset (or, where applicable a part of a financial asset or part of a group of financial assets)
is derecognized when:
∂ the rights to receive cash flows from the asset have expired;
∂ the Company retains the right to receive cash flows from the asset, but has assumed an obligation

to pay them in full without material delay to a third party under a ‘pass-through’ arrangement; or
the Company has transferred its rights to receive cash flows from the asset and either (a) has
transferred substantially all the risks and rewards of the asset, or (b) has neither transferred nor
retained the risk and rewards of the asset but has transferred the control over the asset.

Where the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, and has neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control over the asset, the asset is recognized to the extent of the
Company’s continuing involvement in the asset.  Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the lower of original carrying amount of the asset
and the maximum amount of consideration that the Company could be required to pay.
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Financial liabilities
A financial liability (or a part of a financial liability) is derecognized only when it is extinguished
(i.e., when the obligation specified in the contract is discharged, is cancelled or expires).  When an
existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognized in the statement
comprehensive income.

Inventories
Inventories are stated at the lower of cost and its net realizable value (NRV).  Costs of inventories
include all costs of purchase and other costs incurred in bringing the inventories to their present
location and condition.  The Company’s inventories are accounted for on a first-in, first-out basis.

NRV is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.  NRV for inventories represent the
related replacement costs.  Any decrease in inventories arising from write down of cost to NRV is
recognized under ‘Provision for inventory losses’ account in the statement of comprehensive income.

Write down of Inventories
At each reporting date, inventories are assessed for write down, i.e., the amount is not fully
recoverable because of damage or declining selling prices.  The Company measures loss on write-off
by comparing the carrying amount of each item of inventory with its selling price less cost to sell.  If
the cost of an item of the inventory is higher than NRV, its carrying amount is reduced to selling price
less cost to sell and loss is recognized immediately in the statement of comprehensive income.  The
inventory is eventually written off against the related provision in cases of obsolescence or when
inventory is no longer saleable.

Prepayments
Prepayments represent expenses not yet incurred but are already paid in cash.  These are measured at
the amount of cash paid.  Subsequently, these are charged to profit or loss as they are consumed in
operations or expire with the passage of time.

Property and Equipment
Property and equipment is carried at cost less accumulated depreciation and any impairment in value.

The initial cost of property and equipment consists of its purchase price, including import duties,
taxes and any directly attributable costs of bringing the asset to its working condition and location for
its intended use.  Expenditures incurred after the property and equipment have been put into
operation, such as repairs and maintenance, are normally charged to operations in the period in which
the costs are incurred.  In situations where it can be clearly demonstrated that the expenditures have
resulted in an increase in the future economic benefits expected to be obtained from the use of an item
of property and equipment beyond its originally assessed standard of performance, the expenditures
are capitalized as an additional cost of the item.  All other repair and maintenance expenses are
charged to current operations as incurred.

Depreciation is calculated on a straight-line basis over the useful life of three (3) years.
The useful life and depreciation method are reviewed periodically to ensure that the period and
method of depreciation are consistent with the expected pattern of economic benefits from the asset.
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If there is an indication that there has been a significant change in depreciation rate, estimated useful
life (EUL) or residual value of an asset, the depreciation of that asset is revised prospectively to
reflect the new expectations.

When items of property and equipment are retired or otherwise disposed of, their cost and the related
accumulated depreciation are removed from the accounts and any resulting gain or loss is included in
the statement of income in the year the items are sold or retired.

Fully depreciated assets are still carried in the accounts until they are no longer in use.

Capital Stock
Capital stock is recognized as issued when the stock is paid for or subscribed under a binding
subscription agreement and is measured at par value.

Retained Earnings
Retained earnings represent the cumulative balance of periodic net income, prior period adjustments
and effect of changes in accounting policies in accordance with Section 6 of PFRS for SME,
Statement of Changes in Equity and Statement of Income and Retained Earnings, and other capital
adjustments, net of any dividend declaration.  Dividends, except for stock dividends, are recognized
as a liability and deducted from equity when they are approved by the Company’s Board of Directors
and/or stockholders.  Dividends for the period that are approved after the end of the financial
reporting period are dealt with as an event after the financial reporting period.  Retained earnings may
also include the effect of changes in accounting policy as may be required by the accounting
standard’s transitional provisions.

Revenue Recognition
Revenue is recognized to the extent that it is probable that economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment was made.
Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding discounts and sales tax.  The Company is
acting as a principal in all its arrangement transactions.

Sales
Revenue from sale of goods is recognized upon delivery, when the significant risks and rewards of
ownership of the goods have passed to the buyer and the amount of revenue can be measured reliably.
Revenue is measured at the fair value of the consideration received or receivable, net of any trade
discounts, prompt payment discounts and volume rebates.

Interest income
Interest income on deposits in banks is recognized as interest accrues, taking into account the
effective yield of the asset.

Other income
Other income arises from services rendered to affiliates other than selling of goods.  This income is
also subject to 12% VAT and is recognized when the related services are rendered.

Expense Recognition
Expenses are recognized in the statement of comprehensive income when decrease in future
economic benefit related to a decrease in an asset or an increase in a liability has arisen that can be
measured reliably.

MLNI ANNUAL REPORT 201826



- 6 -

*SGVFS036689*

Expenses are recognized in the statement of comprehensive income:
∂ on the basis of a direct association between the costs incurred and the earning of specific items of

income;
∂ on the basis of systematic and rational allocation procedures when economic benefits are

expected to arise over several accounting periods and the association can only be broadly or
indirectly determined; or

∂ immediately when expenditure produces no future economic benefits or when, and to the extent
that, future economic benefits do not qualify or cease to qualify, for recognition in the statements
of financial position as an asset.

Cost of Sales
Cost that includes all expenses associated with the specific sale of goods.  Cost of sales includes the
purchase price and capitalizable purchase costs less any related purchase returns, discounts and
allowances.  Such costs are recorded in the statement of comprehensive income upon recognition of
sales.

Retirement Benefits
The Company operates a defined benefit retirement plan which requires contribution to be made to a
separately administered fund.  The net defined benefit liability or asset is the aggregate of the present
value of the defined benefit obligation at the end of the reporting period reduced by the fair value of
plan assets (if any), adjusted for any effect of limiting a net defined benefit asset to the asset ceiling.
The asset ceiling is the present value of any economic benefits available in the form of refunds from
the plan or reductions in future contributions to the plan.

The cost of providing benefits under the defined benefit plans is actuarially determined using the
projected unit credit method.

Defined benefit costs comprise the following:

∂ Service cost
∂ Net interest on the net defined benefit liability or asset
∂ Remeasurements of net defined benefit liability or asset

Service costs which include current service costs, past service costs and gains or losses on non-
routine settlements are recognized as expense in the statement of comprehensive income.  Past
service costs are recognized when plan amendment or curtailment occurs.  These amounts are
calculated periodically by an independent qualified actuary.

Net interest on the net defined benefit liability or asset is the change during the period in the net
defined benefit liability or asset that arises from the passage of time which is determined by applying
the discount rate based on government bonds to the net defined benefit liability or asset.  Net interest
on the net defined benefit liability or asset is recognized as expense or income in the statement of
comprehensive income.

Remeasurements comprising actuarial gains and losses, return on plan assets and any change in the
effect of the asset ceiling (excluding net interest on defined benefit liability) are recognized
immediately in profit or loss in the period in which they arise.  Remeasurements are not reclassified
to the statement of comprehensive income in subsequent periods.

Plan assets are assets that are held by a long-term employee benefit fund.  Plan assets are not
available to the creditors of the Company, nor can they be paid directly to the Company.  Fair value
of plan assets is based on market price information.  When no market price is available, the fair value
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of plan assets is estimated by discounting expected future cash flows using a discount rate that
reflects both the risk associated with the plan assets and the maturity or expected disposal date of
those assets (or, if they have no maturity, the expected period until the settlement of the related
obligations).  If the fair value of the plan assets is higher than the present value of the defined benefit
obligation, the measurement of the resulting defined benefit asset is limited to the present value of
economic benefits available in the form of refunds from the plan or reductions in future contributions
to the plan.

Leases
The determination of whether an arrangement is, or contains a lease is based on the substance of the
arrangement and requires an assessment of whether the fulfillment of the arrangement is dependent
on the use of a specific asset or assets and the arrangement conveys a right to use the asset.  A
reassessment is made after inception of the lease only if one of the following applies:

a. There is a change in contractual terms, other than a renewal or extension of the arrangement.
b. A renewal option is exercised or extension granted, unless that term of the renewal or extension

was initially included in the lease term.
c. There is a change in the determination of whether fulfillment is dependent on a specified asset.
d. There is a substantial change to the asset.

When a reassessment is made, lease accounting shall commence or cease from the date when the
change in circumstances gave rise to the reassessment for scenarios a, c or d above, and at the date of
renewal or extension period for scenario b.

Company as lessee
Leases where the lessor retains substantially all the risks and rewards of ownership of the asset are
classified as operating leases.  Operating lease payments are recognized as an expense in the
statement of comprehensive income on a straight-line basis over the lease term.

Income Taxes
Current tax
Current tax assets and current tax liabilities for the current period are measured at the amount
expected to be recovered from or paid to the taxation authorities.  The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted at the reporting date.

Deferred tax
Deferred tax is provided, using the statement of financial position liability method, on all temporary
differences at the reporting date between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary differences with certain exceptions.
Deferred tax assets are recognized for all deductible temporary differences, carryforward of unused
tax credits from the excess of minimum corporate income tax (MCIT) over the regular corporate
income tax (RCIT) and unused net operating loss carryover (NOLCO), to the extent that it is probable
that taxable income will be available against which deductible temporary differences and
carryforward of unused excess of MCIT over RCIT and NOLCO can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable income will be available to allow all or part
of the deferred tax asset to be utilized.  Unrecognized deferred tax assets are reassessed at each
reporting date and are recognized to the extent that it has become probable that future taxable income
will allow the deferred tax assets to be recovered.

MLNI ANNUAL REPORT 201828



- 8 -

*SGVFS036689*

Deferred tax assets and deferred tax liabilities are measured at the tax rates that are applicable to the
year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and such deferred taxes relate to the same taxable
entity and the same taxation authority.

Provisions and Contingencies
Provisions are recognized when the Company has a present obligation (legal or constructive), as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

Contingent liabilities are not recognized in the financial statements but are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote.  Contingent assets are
not recognized in the financial statements but are disclosed when an inflow of economic benefits is
probable.

Events after the Reporting Period
Post year-end events that provide additional information about the Company’s financial position at
reporting date (adjusting events) are reflected in the financial statements.  Post year-end events that
are not adjusting events are disclosed in the notes to the financial statements, when material.

Standards Issued but not yet Effective

In March 2018, the Philippine Securities and Exchange Commission resolved to adopt PFRS for
Small Entities (the Framework) as part of its rules and regulations on financial reporting.  This
Framework was developed in response to feedback of small entities that PFRS for SMEs is too
complex to apply.  By reducing choices for accounting treatment, eliminating topics that are generally
not relevant to small entities, simplifying methods for recognition and measurement, and reducing
disclosure requirements, the Framework allows small entities to comply with the financial reporting
requirements without undue cost or burden.  Some of the key simplifications introduced by the
Framework are as follows:

∂ For defined benefit plans, an entity is required to use the accrual approach in calculating benefit
obligations in accordance with Republic Act (RA) 7641, the Philippine Retirement Pay Law, or
company policy (if superior than RA 7641).  Accrual approach is applied by calculating the
expected liability as of reporting date using the current salary of the entitled employees and the
employees’ years of service, without consideration of future changes in salary rates and service
periods.

∂ Entities are given a policy choice of not recognizing deferred taxes in the financial statements.

The Company plans to adopt the Framework when it becomes mandatory starting January 1, 2019.
The Company has yet to assess the impact of adopting the Framework on its financial statements.

3. Significant Accounting Judgment and Estimates

The preparation of financial statements in accordance with PFRS for SMEs requires the Company to
make judgments and estimates that affect the reported amounts of assets, liabilities, income, and
expenses, and disclosure relating to contingent assets and contingent liabilities.  Future events may
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occur which may cause the assumptions used in arriving at the estimates to change.  The effects of
any change in judgments and estimates are reflected in the financial statements as they become
reasonably determinable.

Judgment and estimates are continually evaluated and are based on expectations of future events that
are believed to be reasonable under the circumstances.

As of December 31, 2018 and 2017, management assessed that there is no significant judgment
exercised in respect to the preparation of the financial statements.

Estimates
(a) Recoverable value of inventories

The Company assesses the recoverable amounts of its inventories at each reporting date.
Inventories are assessed by comparing the carrying amount of each item of inventory with its
selling price less cost to sell.  An inventory is written down to the selling price less cost to sell
when such amount is lower than cost, with the loss immediately recognized in the statements of
income.

The carrying values of the Company’s inventories are disclosed in Note 6.

(b) Recognition of deferred tax assets
The Company reviews the net carrying amount of deferred tax assets at each reporting date and
adjusts it, using valuation allowance, to the extent that it is no longer probable that sufficient
taxable income will be available to allow all or part of the deferred tax income tax assets to be
utilized.  Significant management judgment is required to determine the amount of deferred tax
asset that can be recognized based upon the likely timing and level of future taxable profits
together with future tax planning strategies.

As at December 31, 2018 and 2017, the Company’s unrecognized deferred tax assets are
disclosed in Note 15.

(c) Present value of retirement asset
The determination of the Company’s retirement cost is dependent on certain assumptions used by
the actuary in calculating such amount.  Those assumptions are described in Note 10 to the
financial statements and include, among others, discount rate, future salary increase and average
remaining working lives of employees.  While management believes that the assumptions are
reasonable and appropriate, significant differences in the Company’s actual experience or
significant changes in the assumptions may materially affect the pension and other retirement
obligation.

4. Cash

This account consists of:

2018 2017
Petty cash P=25,200 P=25,000
Cash in banks (Note 16) 1,523,713 2,157,727

P=1,548,913 P=2,182,727
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Cash in banks consists of savings deposit accounts, with annual interest rates ranging from 0.25% to
1.00% in 2018 and 2017.  The Company earned interest income amounting to P=1,813 and P=4,531 in
2018 and 2017, respectively.

5. Receivables

This account consists of:

2018 2017
Trade receivables P=1,269,834 P=1,033,045
Due from Parent Company (Note 16) 948,062 880,405
Due from affiliates (Note 16) 598,419 817,787
Others – 149,700

P=2,816,315 P=2,880,937

Trade receivables arise from sales transactions which are non-interest bearing and are generally
collectible on a 30-day period.

Due from Parent Company and affiliates include expenses, paid initially by the Company for
seminars and meetings on behalf of the entities within the CARD-MRI, which are collectible from
the affiliated CARD-MRI entities.

6. Inventories

This account consists of:

2018 2017
Inventories (Note 12) P=5,150,079 P=5,110,414
Less allowance for inventory losses 103,754 103,754

P=5,046,325 P=5,006,660

Inventories pertain to turmeric, woven fabrics, woodcrafts, leather works, ethnic accessories and
groceries intended for sale.  This account also includes undelivered goods to CARD SME Bank and
CARD MRI Hijos Tours pertaining to promotional giveaways and tour materials such as bags, button
pins, and mugs.

The Company has written off inventory amounting to P=0.15 million and P=0.63 million as the
management determined that these are no longer saleable in 2018 and 2017, respectively.

The movements in the allowance for inventory losses follow:

2018 2017
At January 1 P=103,754 P=95,456
Provisions for inventory losses 146,162 642,420
Write-offs (146,162) (634,122)
At December 31 P=103,754 P=103,754

The cost of inventories recognized under ‘Cost of sales’ in the statements of comprehensive income
amounted to P=14.65 million and P=29.70 million in 2018 and 2017, respectively (Note 12).
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7. Other Current Assets

This account consists of:

2018 2017
Creditable withholding tax P=215,351 P=9,130
Prepaid expenses 248,644 180,610

P=463,995 P=189,740

Prepaid expenses consist of unexpired insurance premiums, security deposit on equipments and
advance rental for the lease of office and outlet spaces.

The Company applied creditable withholding taxes against income tax payable amounting to
P=0.12 million and P=0.33 million in 2018 and 2017, respectively.

8. Property and Equipment

The composition and movements in this account follow:

2018
Transportation

Vehicle
Furniture and

Equipment
Computer
Equipment Total

Cost
Balance at beginning and end of the year P=686,460 P=700,090 P=11,760 P=1,398,310
Accumulated depreciation
Balance at beginning of the year 57,205 455,380 11,433 524,018
Depreciation 228,820 186,019 326 415,165
Balance at end of the year 286,025 641,399 11,759 939,183
Net book value at December 31 P=400,435 P=58,691 P=1 P=459,127

2017
Transportation

Vehicle
Furniture and

Equipment
Computer

Equipment Total
Cost
Balance at beginning of the year P=– P=652,492 P=11,760 P=664,252
Additions 686,460 47,598 – 734,058
Balance at end of the year 686,460 700,090 11,760 1,398,310
Accumulated depreciation
Balance at beginning of the year – 246,187 7,513 253,700
Depreciation 57,205 209,193 3,920 270,318
Balance at end of the year 57,205 455,380 11,433 524,018
Net book value at December 31 P=629,255 P=244,710 P=327 P=874,292
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9. Trade and Other Payables

This account consists of:

2018 2017
Financial liabilities

Due to Parent Company (Note 16) P=3,607,584 P=2,706,812
Due to affiliates (Note 16) 2,093,499 2,253,954
Accrued expenses 648,798 776,180
Accounts payable 248,855 1,134,754

6,598,736 6,871,700
Nonfinancial liabilities

VAT payable 193,237 794,429
Withholding taxes payable 44,846 70,902

238,083 865,331
P=6,836,819 P=7,737,031

Accrued expenses consist of unpaid employee benefits, professional fees and other expenses.

Accounts payable represents due to suppliers for inventory purchases.

VAT payable pertains to the excess of the output VAT from sales over the input VAT from purchases
of goods and services.

10. Retirement Benefits

The Company, CARD Bank Inc., CARD MRI Development Institute, Inc. (CMDI), CARD Mutual
Benefit Association (MBA), Inc., CARD SME Bank, Inc., CARD MRI Insurance Agency (CAMIA),
Inc., CARD Business Development Service Foundation, Inc. (BDSFI), Inc., CARD MRI Information
Technology, Inc. (CMIT), CARD Employees Multi-Purpose Cooperative (EMPC), Responsible
Investments for Solidarity and Empowerment Financing Co. (RISE),  BotiCARD Inc., CARD
Leasing and Finance Corporation (CLFC), RBI and CARD, Inc.,  maintain a funded and formal
noncontributory defined benefit retirement plan - the CARD MRI Multi-Employer Retirement Plan
(MERP) - covering all of their regular employees and CARD Group Employees’ Retirement Plan
(Hybrid Plan) applicable to employees hired on or after July 1, 2016.  MERP is valued using the
projected unit cost method and is financed solely by the Company and its related parties.

MERP comply with the requirements of Republic Act No. 7641 (Retirement Law).  MERP provides
lump sum benefits equivalent to up to 120% of final salary for every year of credited service, a
fraction of at least six (6) months being considered as one whole year, upon retirement, death, total
and permanent disability, or voluntary separation after completion of at least one year of service with
the participating companies.

The latest actuarial valuation report covers reporting period as at December 31, 2018.
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The maximum economic benefit of plan assets available is a combination of expected refunds from
the plan and reduction in future contributions.  The fair value of plan assets by each class as at the end
of the reporting period are as follows:

2018 2017
Cash and cash equivalents P=717,374 P=660,611
Government securities 808,458 843,677
Loans – 70,534
Mutual funds – 7,534
Other assets 89,147 20,679

P=1,614,979 P=1,603,035

Cash and cash equivalents are deposited in reputable financial institutions and related parties and are
deemed to be standard grade.  Mutual funds, loans and other assets are unrated.  All plan assets do not
have quoted prices in an active market except for government securities.

The plan assets have diverse investments and do not have any concentration risk other than those in
government securities which are of low risk.

The overall investment policy and strategy of the Company’s defined benefit plans is guided by the
objective of achieving an investment return which, together with contributions, ensures that there will
be sufficient assets to pay pension benefits as they fall due while also mitigating the various risk of
the plans.

The cost of defined retirement plan as well as the present value of the defined benefit obligation is
determined using actuarial valuations.  The actuarial valuation involves making various assumptions.
The principal assumptions used in determining pension for the defined benefit plans are shown
below:

2018 2017
Discount rate 7.70% 5.77%
Future salary increases 5.00% 5.00%

The sensitivity analysis below has been determined based on reasonably possible changes of each
significant assumption on the defined benefit obligation as at the end of the reporting period,
assuming all other assumptions were held constant:

2018 2017
Increase

of 1.0%
Decrease

of 1.0%
Increase

of 1.0%
Decrease

of 1.0%
Discount rate (P=126,897) P=150,177 (P=163,903) P=199,226
Future salary increase 152,801 (131,037) 185,780 (156,721)

The average duration of the defined benefit obligation at the end of each reporting period is
12.1 years and 15.0 years in 2018 and 2017, respectively.

The Company expects to contribute P=50,000 to its defined benefit pension plan in 2019.
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Shown below is the 25-year maturity analysis of the undiscounted benefit payments of the Company:

2018 2017
Less than 1 year P=59,049 P=39,213
More than 1 year to 5 years 315,999 183,756
More than 5 years to 10 years 556,926 305,980
More than 10 years to 15 years 740,584 454,765
More than 15 years to 20 years 3,568,887 4,178,689
More than 20 years to 25 years 316,040 167,921
More than 25 years 2,863,815 2,482,937

P=8,421,300 P=7,813,261

11. Equity

The Company’s capital stock as of December 31, 2018 and 2017 consists of:
Shares Amount

Common stock - P=100 par value, 50,000 authorized shares
Issued and outstanding 26,178 P=2,617,800

12. Cost of Sales

The rollforward analysis of this account follows:

2018 2017
Inventories at beginning of period (Note 6) P=5,110,414 P=6,163,803
Purchases during the period 14,689,768 28,651,266
Inventories available for sale 19,800,182 34,815,069
Inventories at end of period (Note 6) 5,150,079 5,110,414

P=14,650,103 P=29,704,655

13. Lease Contract

The Company leases offices and outlets.  The lease contracts with terms of one (1) to three (3) years
and are renewable upon mutual agreement between the Company and the lessors.  Rent expense
recorded under ‘Rent’ in the statements of comprehensive income’ amounted to P=0.52 million and
P=0.57 million in 2018 and 2017, respectively.

Future minimum lease payments payable under these operating leases follow:

2018 2017
Within one year P=413,784 P=787,414
Beyond one year but not more than five years 15,081 232,496

P=428,865 P=1,019,910

MLNI ANNUAL REPORT 201836



- 16 -

*SGVFS036689*

14. Compensation and Employee Benefits

This account consists of:

2018 2017
Salaries and wages P=983,882 P=860,756
Short-term employee benefits 834,654 853,645
Retirement benefits (Note 10) 63,765 150,955

P=1,882,301 P=1,865,356

15. Income Taxes

Current tax regulations provide that RCIT rate shall be 30.0%.  Income taxes include final tax paid at
the rate of 20.00%, which represents final withholding tax on gross interest income from deposits in
banks.

Current tax regulations further provide that the RCIT rate shall be 30.00%. In addition, the allowable
interest expense shall be reduced by an amount equivalent to 33.00% of interest income subjected to
final tax.

In addition, effective September 1, 2002, Revenue Regulation No. 10-2002 provides for the ceiling on
the amount of Entertainment, amusement and recreation (EAR) expense that can be claimed as a
deduction against taxable income.  Under the regulation, EAR allowed as a deductible expense is
limited to the actual EAR paid or incurred but not to exceed 1.0% of net revenue for companies
engaged in the sale of services.  EAR paid or incurred in 2018 and 2017 both amounted to nil.

An MCIT of 2.0% on modified gross income is computed and compared with RCIT.  Any excess of
MCIT over RCIT is deferred and can be used as a tax credit against future income tax liability for the
next three years.  Imposition of MCIT will commence on the Company’s fourth taxable year
immediately following the year in which the Company commenced its business operations.

In addition, NOLCO is allowed as a deduction from taxable income in the next three years from the
period of incurrence.

The provision for income tax in 2018 and 2017 consists of:

2018 2017
Current:

MCIT P=118,035 P=–
RCIT – 328,501
Final tax 363 906

P=118,398 P=329,407

Audited Financial Report 37



- 17 -

*SGVFS036689*

Reconciliation between the statutory income tax and the effective income tax follows:

2018 2017
Statutory income tax P=75,402 P=290,784
Tax effects of:

Movements in unrecognized deferred tax 42,951 (206,711)
Income subjected to final tax (181) (453)
Nondeductible expenses 226 245,787

Provision for income tax P=118,398 P=329,407

The Company opted to use the itemized deduction scheme in its computation of income tax for the
years 2018 and 2017.

The Company did not recognize deferred tax assets (liabilities) on the following differences:

2018 2017
Retirement asset (P=367,602) (P=335,191)
Allowance for inventory losses 103,754 103,755
Excess MCIT over RCIT 60,622 –
Accrued vacation leave (26,490) ,

(P=229,716) (P=231,436)

Details of excess of MCIT over RCIT follow:

Year incurred Amount Applied Balance Expiry year
2018 P60,622 P– P60,622 2021

16. Related Party Transactions

Parties are considered to be related if one party has the ability, directly or indirectly, to control the
other party or exercise significant influence over the other party in making financial and operating
decisions.  The Company’s related parties include:

∂ key management personnel, close family members of key management personnel and entities
which are controlled, significantly influenced by or for which significant voting power is held by
key management personnel or their close family members,

∂ post-employment benefit plans for the benefit of the Company’s employees, and
∂ affiliates within the CARD-MRI Group.

The Company has several business relationships with related parties.  Transactions with such parties
are made in the ordinary course of business.

Remunerations of Directors and Other Key Management Personnel
Key management personnel are those persons having authority and responsibility for planning,
directing and controlling the activities of the Company, directly or indirectly.  The Company
considers the members of the board of directors and senior management to constitute key
management personnel.
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2018 2017
Short-term benefits P=1,165,951 P=1,115,944
Post-employment benefits 279,636 60,274

P=1,445,587 P=1,176,218

Other Related Party Transactions
Transactions between the Company and its key management personnel meet the definition of related
party transactions.  Transactions between the Company and its affiliates within the CARD-MRI, also
qualify as related party transactions.

As of December 31, 2018 and 2017, transactions with related parties are as follows:

December 31, 2018

Category Amount/Volume
Outstanding

Balance Nature, Terms and Conditions
Parent Company
Accounts receivables P=948,062 This pertains to unremitted collections made on behalf of the

Company for sale of souvenirs, and agricultural products.  Also
includes share of expenses for meetings held by CARD-MRI
group (unimpaired, due and demandable).

Billings P=3,302,384
Collections (3,234,727)

Accounts payable 3,607,584 This pertains to the unpaid inventories and shared expenses
shouldered by the Parent Company.Billings 1,884,946

Payments (984,174)
Affiliates*
Cash in bank 575,874 This pertains to checking and savings account with

annual interest of ranging from 0.25% to 1%Deposits 13,701,692
Withdrawals (14,120,338)

Accounts receivables 598,419 This pertains to unremitted collections made on behalf of the
Company for sale of souvenirs, and agricultural products.  Also
includes share of expenses at on meetings held by CARD-MRI
group (unimpaired, due and demandable).

Billings 13,505,558
Collections (13,724,926)

Accounts payable 2,093,499 This pertains to unpaid inventories purchased by
other CARD MRI entities and loans from CLFCBillings 11,006,755

Payments (11,167,210)
Interest expense 328,354 This pertains to 9% interest on operating loans.

December 31, 2017

Category Amount/Volume
Outstanding

 Balance Nature, Terms and Conditions
Parent Company
Accounts receivables P=880,405 This pertains to unremitted collections made on behalf of the

Company for sale of souvenirs, and agricultural products.  Also
includes share of expenses for meetings held by CARD-MRI
group (unimpaired, due and demandable).

Billings P=1,508,267
Collections (655,813)

Accounts payable 2,706,812 This pertains to the unpaid inventories and shared expenses
shouldered by the Parent Company.Billings 2,890,089

Payments (6,470,450)
Affiliates*
Cash in bank P=994,520 This pertains to checking and savings account with

annual interest of ranging from 0.25% to 1%Deposit P=24,965,188
Withdrawal (29,512,987)

Accounts receivables 817,787 This pertains to unremitted collections made on behalf of the
Company for sale of souvenirs, and agricultural products.  Also
includes share of expenses at on meetings held by CARD-MRI
group (unimpaired, due and demandable).

Billings 28,858,163
Collections (28,307,626)

Other income 751,542  This pertains to service fee for the sale of furniture and stationeries.

Accounts payable 2,253,954 This pertains to unpaid inventories purchased by
other CARD MRI entities and loans from CLFCBillings 12,203,030

Payments 15,316,932
Interest expense 543,768 This pertains to 9% interest on operating loans
*Includes CARD, Inc., CARD Bank., CARD SME Bank,  CLFC, CMDI, CARD EMPC, CARD MBA, CAMIA, CPMI, Publishing and Hijos
Tours
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17. Approval of the Release of the Financial Statements

The accompanying financial statements as of and for the years ended December 31, 2018 and 2017
were reviewed and approved for release by the Company’s Board of Directors on April 9, 2019.

18. Supplementary Information under Revenue Regulations (RR) No. 15-2010

On November 25, 2010, the Bureau of Internal Revenue (BIR) issued RR 15-2010 to amend certain
provisions of RR No. 21-2002 which provides that starting 2010, the notes to the financial statements
shall include information on taxes, duties and licenses paid or accrued during the year.

The components of ‘Taxes and licenses’ recognized in the statements of comprehensive income
follow:

Business permits and licenses P=36,092
Documentary stamp taxes 30,750
Others 16,774

P=83,616

Other taxes consist of annual registration fee and other taxes paid.  The Company paid documentary
stamp taxes amounting to P=30,750 relating to loans from CARD Leasing and Financing Corporation.

The following withholding taxes are categorized into:

Total
Remittances

Outstanding
Balance

Expanded withholding taxes P=151,007 P=25,439
Withholding tax on compensation and benefits 40,462 19,407

P=191,469 P=44,846

Value added tax (VAT)
The National Internal Revenue Code of 1997 also provides for the imposition of VAT on sales of
goods and services.  Accordingly, the Company’s sales are subject to output VAT while its
importations and purchases from other VAT-registered individuals or corporations are subject to
input VAT.  VAT rate is 12.0%, effective February 1, 2006.

Details of the Company’s net sales/receipts output VAT and input VAT claimed per VAT returns
filed with BIR are as follows:

Sales/Receipts
(Purchases)

Output tax
(Input tax)

Beginning balance P=794,429
Vatable sales/receipts:

Sale of goods 16,415,733 1,969,888
Service fees 20,431 2,452

Zero rated sales 4,094,012 −
Domestic purchases of goods/services (2,524,633) (302,956)
Total remittances (2,270,576)
Balance at end of year P=193,237- 20 -

*SGVFS036689*

Tax Assessments and Cases
On April 20, 2018, the Company received from BIR a Final Notice for the examination of the books
and other accounting records in relation to the Company’s internal revenue taxes for taxable year
2016.
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