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ABOUT THE COVERABOUT THE COVER

For the last three years, CARD MRI 
Publishing House has been inspiring 
more marginalized communities to break 
free from poverty through its physical 
and digital publications. As a new era 
approaches and a New Normal begins, 
we continue our mission to inspire people 
armed with optimal resources that will 
help us achieve our ultimate goal. This 
2020, we chose a new path paved with 
innovations that had proven to be effective 
in our journey to digitalization.

LORNA ATIENZA
Client

Our cover embraces the technology-
driven initiatives of CARD MRI Publishing 
House and addresses the challenges 
of the pandemic by utilizing key digital 
strategies to continue our journey 
with CARD MRI’s clients through our 
publications and other social media 
initiatives.

The cover features Lorna Atienza, 62 
years old, a former president of CARD 
MBA, as she holds one of the most 
important tools that CARD MRI Publishing 
House has devised to strengthen our 
relationship with our nanays, our online 
Sulong: Ang Pahayagang Pangkaunlaran 
ng CARD MRI. The cover entails that 
there is no limitation as to who can 
access our publications. Be they young 
or old, anyone can freely acquire news 
information about the CARD MRI 
community through our website to keep 
CARD clients updated, especially about 
the institution’s development, new 
products, and services. Meanwhile, 
the icons that emanate from the mobile 
device symbolize the digital communities 
that we have built to bridge the gaps 
in communication and encourage a 
collaborative approach between the 
mutually reinforcing institutions.  
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CARD MRI Publishing House is committed to:

• Provide relevant information that will inspire innovative 
ventures among CARD MRI community (members, staff, 
etc.) that will contribute to community development;

• Engage the CARD MRI community to become co-publisher 
of print and digital materials;

• Share success stories that will inspire others towards life-
changing initiatives and life-long learning; and

• Communicate the CARD MRI culture and values.

VISION

MISSION

CARD MRI Publishing House is the leading 
publisher of print and digital materials that 
inspires innovative undertakings for the 
growth and development of communities.
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Chairperson and President

PRESERVING 
OUR PURPOSE

T  he COVID-19 pandemic 
may have caused us a 
lot of difficulties, but our 
purpose is far from over. We 
continue to bring hope and 

reassurance in our communities in 
times of uncertainties. It is who we are 
and what we are. Our purpose sparks 
a light even in the darkest chaos of the 
global health crisis. Still, our mandate 
is our number one priority as we face 
these hurdles together. 

The billowing surge of COVID-19 has 
been a setback to CARD MRI’s goal 

of empowering Filipino families. Most 
communities that we are supporting 
have been distressed by the 
extensive negative impact of the crisis. 
Communication played a critical role 
during the community quarantines to 
avoid confusion and havoc among 
the client-members, and CARD MRI 
Publishing House took on the role of 
being the prime mover in making sure 
that our relationship with our client-
members remains strong and intact.

The new normal
The installation of physical barriers 
among city and provincial boundaries 
halted our communication to our 
millions of clients, but we always find 
ways. Social media became one of 
our delivery channels that brought 
hope and guidance to our clients. We 
heightened our social media platform 
in bridging our messages to our 
communities. 

We supported the CARD MRI 
institutions in delivering a clear 
message to the public. Following 

MS. MARILYN M. MANILA

 Message from the Chairperson and
President
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the limited communication caused 
by the community quarantine, our 
official Facebook page is bustling 
with messages from clients and non-
clients nationwide. We are receiving 
messages 24/7, and we need to 
be extra responsive to all their 
questions. It has become our strong 
connection in creating and guarding 
our strong relationship with them and 
overcoming the present obstacles.

We listened to their situations, 
collected their personal experiences, 
and analyzed their needs. From this, 
we thought of virtual services that 
can help them in the time of lockdown. 
We trailblazed some of CARD MRI’s 
virtual programs like the CARD MRI 
Buy-and-Sell Facebook page and 
Online Kumustahan (Ang Nayon ng 
Kawani ng CARD MRI).

Roadblocks were there for us to 
develop perseverance. We tear 
down the walls built by COVID-19; we 
bridged the gaps in communication. 
More importantly, we retained our 
good connection with our nanays and 
our thousands of staff nationwide.

Stories of purpose
CARD MRI keeps its eye on its 
purpose as its holistic programs 

continue even during the lockdown. 
In support, we amplify these 
messages of hope and confidence 
across our communities. 

In 2020, we produced six issues 
of Sulong: Ang Pahayagang 
Pangkaunlaran ng CARD MRI. The 
publication is made available in 
digital and printed copies. A video 
format of Sulong was also produced 
and uploaded to our social media 
page to reach more communities. 

We have written 112 articles sharing 
the program and efforts of CARD MRI 
in 2020 and delivering inspirational 
stories to our audience. In terms of 
advertisement value equivalent, we 
saved PhP 4,550,773 from the news 
pick up of various media outlets. 

Inspiring all our workforce in these 
challenging times, we released 
the 25 Kwento ng mga Pangarap, 
Pagpupunyagi, at Tagumpay, 
volume XIII chronicling the stories of 
our CARD MRI Natatanging Kawani 
Awardees. 

Despite physical restrictions, we also 
created a fun, engaging, and safe 
environment for kids while learning 
financial education at home. We 
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brought to life the characters of Ang 
Magic Alkansya ni Carding coloring 
book. 

In this light, we conducted two online 
storytelling activities attended by 47 
children of CARD MRI staff, clients, 
and external enrollees. The kids also 
received a coloring kit composed 
of the coloring book, crayons, and 
pencil.   

Before the pandemic, we also 
facilitated a physical storytelling 
activity during the Kaunlaran 
Caravan in Sta. Maria, Laguna. 

We also conducted a writing webinar 
entitled Pluma at Tinta: News writing 
in the age of social media. It aims to 
create a pool of writers to pen stories 
that will inspire people to move out 
of poverty. Twenty-seven (27) CARD 
staff, CMDI students, and external 
enrollees attended the webinar. 

Moving people, nurturing 
relationship
It is challenging to keep our 
connections with people due to 
limited physical activities. To nourish 
the relationship we have established 
with our communities, we strategized 

to make them feel valued and seen. 
We also transformed our channels 
into digital communication to foster 
better interactions in the time of 
community quarantines.  

Aside from managing the CARD 
MRI Facebook page, we facilitated 
a Facebook Art and TikTok contest 
for the children of CARD staff and 
members called “Kabataan, Ikaw 
ang Bida!” It intends to bring hope 
and inspire people with the creative 
works of our youth. 

More than 700 youth participated in 
the online contest. We produced a 
digital art catalog that contains the 
artwork of the finalist to celebrate 
their creativity. 

We also maximized the social 
media use in building and sustaining 
healthy relationships, our ugnayan 
(relationship), with our clients. In 
August, we launched and facilitated 
an online contest called Ang Kwento 
ng Center Ko.  It allowed CARD 
centers to share their stories of hope 
and change with the help of CARD 
MRI. It was participated by hundreds 
of CARD centers nationwide that are 
existing for 10 years and above. 
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We also designed the 2021 CARD 
Planner anchored to the theme of 
ugnayan with our clients. There are 
client testimonies in the planner, 
sharing how they grew with CARD 
MRI.

CARD MRI Publishing House 
also held two media gatherings 
in February and October. Due to 
restrictions in mass gatherings, we 
met the media practitioners through 
online conferencing to keep them 
updated to what we are doing in 
eradicating poverty.

2020 reflections
The year 2020 is a year full of 
lessons. The situation is upsetting, 
but it becomes the light to see 
the many rooms for growth and 
improvement. First, the stories and 
conversations with our communities 
strengthened our ugnayan with them. 
We will write more publications that 
are relevant and akin to the stories 
of our communities in 2021.

Second, our long-standing 
relationship with our community has 
been beneficial for CARD MRI’s 
path to recovery. We will continue 
to strengthen our existing media 

CARD MRI Publishing House 
took on the role of being the 
prime mover in making sure 
that our relationship with 
our clients remains strong.

partnerships while creating new and 
meaningful ones. 

Lastly, we are in the digital age. 
Technology and social media play 
a crucial role in how we do our 
business in poverty eradication. We 
will explore new technologies to 
achieve our goal together with the 
whole CARD MRI.

CARD MRI Publishing House is 
growing. In 2021, we will establish 
a social media unit to manage the 
social media pages of the CARD 
MRI institutions. We will also move 
forward in producing a podcast to 
reach more communities in the 
digital era. 

We are promoting an inclusive digital 
community. As we move forward, we 
will inspire more people in unleashing 
their potentials and eventually help 
them move out of poverty.
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CARD MRI PUBLISHING HOUSE INC.

Notes 2020 2019

Current Assets

Cash 3, 5 P 2,429,406    P 2,149,980    

Receivables 3, 6 237,742       225,801       

Other current assets 3, 7 1,147,660    866,485       

Total Current Assets 3,814,808    3,242,266    

Noncurrent Asset

Fixed assets, net 3, 8 80,135         68,476         

TOTAL ASSETS P 3,894,943    P 3,310,742    

Current Liabilities

Dividends payable 3, 10 P 35                P 503,012       

Accrued expenses and other payables 3, 9 673,379       366,558       

Due to affiliates 3, 14 18,900         660              

Total Current Liabilities 692,314       870,230       

Noncurrent Liability

Retirement liability 3, 12 312,263       315,662       

STOCKHOLDERS' EQUITY

Capital stock 3, 10 2,000,000    2,000,000    

Retained earnings 890,366       124,850       

Total Stockholders' Equity 2,890,366    2,124,850    

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY P 3,894,943    P 3,310,742    

STATEMENTS OF FINANCIAL POSITION

See accompanying Notes to Financial Statements.

ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES

As of December 31



CARD MRI PUBLISHING HOUSE INC.
STATEMENTS OF INCOME

Notes
REVENUES

Book sales 3 P 6,584,602    P 9,268,415    
Service revenue 3 2,295,700    2,977,288    

8,880,302    12,245,703  

COST OF SALES AND SERVICES 3 3,302,624    6,845,653    

GROSS INCOME 5,577,678    5,400,050    

OPERATING EXPENSES

Salaries and wages 2,737,126    1,643,439    

Taxes and licenses 399,384       457,434       

Transportation and travel 199,572       238,277       

Seminars and meetings 145,882       275,581       

Staff training and development 134,938       175,985       

Program, monitoring and evaluation 118,974       354,449       

Rentals 95,370         32,702         

Retirement expense 3, 12 76,862         9,429           

Office supplies 70,003         179,286       

Management and other professional fees 61,772         25,700         

Depreciation expense 3, 8 30,107         4,022           

Miscellaneous expense 11 371,561       317,025       

4,441,551    3,713,329    

OPERATING INCOME 1,136,127    1,686,721    

OTHER INCOME (CHARGES), NET

Remeasurement loss on retirement plan 3, 12 (19,748)        (404,491)      

Interest income 3, 5 26,846         26,600         

Miscellaneous income 750              251              

7,848           (377,640)      

INCOME BEFORE INCOME TAX 1,143,975    1,309,081    

PROVISION FOR INCOME TAX 3, 13 378,459       511,158       

NET INCOME AFTER INCOME TAX P 765,516       P 797,923       

See accompanying Notes to Financial Statements.

2020 2019

For the Years Ended December 31



CARD MRI PUBLISHING HOUSE INC.
STATEMENTS OF CHANGES IN EQUITY

 Retained 

Earnings Total

As at January 1, 2020 P 2,000,000    P 124,850       P 2,124,850    

Net income for the year -               765,516       765,516       
At December 31, 2020 P 2,000,000    P 890,366       P 2,890,366    

As at January 1, 2019 P 500,035       P 1,305,797    P 1,805,832    
Effects of the transition to PFRS

for SEs (Note 2) -               24,107         24,107         
At January 1, 2019 (As restated) 500,035       1,329,904    1,829,939    
Dividends declared 1,499,965    (2,002,977)   (503,012)      
Net income for the year -               797,923       797,923       
At December 31, 2019 P 2,000,000    P 124,850       P 2,124,850    

See accompanying Notes to Financial Statements.

Common

Stock (Note 10)



CARD MRI PUBLISHING HOUSE INC.
STATEMENTS OF CASH FLOWS

Notes 2020 2019

CASH FLOWS FROM OPERATING ACTIVITIES

Net income before income tax P 1,143,975    P 1,309,081    

Adjustments for:

Actuarial loss on retirement plan 12 19,748         404,491       

Retirement expense 12 76,862         9,429           

Depreciation expense 8 30,107         4,022           

Interest income 5 (26,846)        (26,600)        

1,243,846    1,700,423    

Decrease (increase) in:

Receivables 6 (11,941)        98,937         

Other current assets 7 (281,175)      (726,840)      

Increase (decrease) in:

Due to affiliates 14 18,240         (684,860)      

Accrued expenses and other payables 9 306,821       (29,670)        

Net cash provided by operations 1,275,791    357,990       

Interest received 5 26,846         26,600         

Income taxes paid 13 (378,457)      (511,158)      

Contributions to retirement plan 12 (100,009)      (17,901)        

Net cash provided by (used in) operating activities 824,171       (144,469)      

CASH FLOWS FROM FINANCING ACTIVITIES
Cash dividends paid 10 (502,977)      -               

Net cash used in financing activities (502,977)      -               

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of fixed assets 8 (41,767)        (72,498)        

Net cash used in investing activities (41,767)        (72,498)        

NET INCREASE (DECREASE) IN CASH 279,426       (216,967)      

CASH AT BEGINNING OF YEAR 2,149,980    2,366,947    
CASH AT END OF YEAR P 2,429,406    P 2,149,980    

See accompanying Notes to Financial Statements.

Operating income before working capital changes

Changes in operating assets and liabilities

For the Years Ended December 31



CARD MRI PUBLISHING HOUSE INC.
NOTES TO FINANCIAL STATEMENTS

As of and for the Years Ended December 31, 2020 and 2019

1. General Information

COVID-19 Impacts and Subsequent Events

CARD MRI PUBLISHING HOUSE INC. (the Company), was incorporated and duly
registered with the Securities and Exchange Commission (SEC) on July 11, 2017. The
Company’s primary purposes are: (a) to provide a development newspaper and other
publications to CARD MRI stakeholders and the public; (b) to communicate microfinance
and community development programs to CARD MRI, the public, and the community; (c) to
distribute development newspaper and other publications in the Philippines and in other
countries if needed; (d) to publish books internally produced by CARD MRI and its clients,
other writers, authors, and other publisher; and (e) to carry on the business as printers,
book sellers, bookbinders, paper and stationary makers, engravers, photographers,
photographic printers, rishography, duplicators, electro-typers, lithographers, machinist, silk
screeners, or any other business or activities that may seem expedient and/or connected
with the publishing business.

The Company is a member of Center for Agriculture and Rural Development (CARD) -
Mutually Reinforcing Institutions (MRI).

The Company’s principal office is located at 20 M.L. Quezon Street, City Subdivision, San
Pablo City, Laguna.

Under Republic Act 9337 as implemented by Revenue Regulations 16-2005, sale,
importation, printing or publication of books and any newspaper, magazine, review, or
bulletin which appears at regular intervals with fixed prices for subscription and sale and
which is not devoted principally to the publication of paid advertisement is not subject to
VAT (output tax). Consequently, tax credit of VAT (Input tax) on purchases related to these
VAT-exempt transactions is not allowed.

Since December 31, 2019 to December 31, 2020, the spread of COVID-19 has severely
impacted many economies around the globe. In many countries, businesses were forced to
cease or limit operations for long or indefinite periods of time. Measures taken to contain
the spread of the virus, including travel bans, quarantines, social distancing, and closures
of non-essential services have triggered significant disruptions to businesses worldwide,
resulting in an economic slowdown. Global stock markets have also experienced great
volatility and a significant weakening. Governments and central banks have responded with
monetary and fiscal interventions to stabilize economic conditions. In the Philippines,
varying quarantine measures were implemented beginning on March 17, 2020.
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2. Financial Reporting Framework

Basis of Preparation

Statement of Compliance

Application of the PFRS for Small Entities

The Company's financial statements for the year ended December 31, 2019 are its first
annual financial statements under accounting policies that comply with the PFRS for SEs.
The Company prepared its opening PFRS for SEs statement of financial position on
January 1, 2019, its transition date.

The Company’s financial statements have been prepared under the historical cost basis.
The financial statements are presented in Philippine peso (P), which is the Company’s
functional currency. All amounts are rounded to the nearest peso unless otherwise stated.

The financial statements of the Company have been prepared in accordance with the
Philippine Financial Reporting Standards for Small Entities (PFRS for SEs) as approved by
the Financial Reporting Standards Council, Board of Accountancy and the Securities and
Exchange Commission (SEC).

The financial statements as of and for the year ended December 31, 2019 are the first
financial statements prepared by the Company in accordance with the PFRS for SEs. In
preparing these financial statements, the Company's opening statement of financial
position was prepared as of January 1, 2019, the Company's transition date to the PFRS
for SEs from the PFRS for SMEs.

The Company’s management has assessed and addressed the impacts of COVID-19. As
at December 31, 2020, all COVID-19 determinable impacts on the Company’s 2020
financial statements that are adjusting events have been adjusted. Other determinable
subsequent events that were not adjusting events have been disclosed as needed.

The Company experienced and expects sustained needs for its services. To ensure the
adequacy of funds and liquidity for its operations, the Company has approved an increase
in its authorized capital stock and received deposits for future subscriptions to the said
increase (see Note 9).

Uncertainties due to COVID-19 still exist as the pandemic continues. It has or may have
impacts that are not determinable up to this time, hence, are not reflected in the financial
statements. Even so, management confirms the validity of the going concern assumption
for the Company.

As at December 31, 2019, the Company has determined that the COVID-19 events were
non-adjusting subsequent events. Accordingly, the Company's financial position and results
of operations as of and for the year ended December 31, 2019 have not been adjusted to
reflect their impact.
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Capital Stock P 500,035       

Retained Earnings (RE):
Total Retained Earnings under PFRS for SMEs 1,305,797    

Transition adjustments:
    Derecognition of deferred taxes 24,107         

Total Retained Earnings under PFRS for SEs P 1,329,904    

Total Equity under PFRS for SEs P 1,829,939    

Explanation of transition to the PFRS for SEs

i. Deferred taxes

ii.

Functional and Presentation Currency

3. Summary of Significant Accounting Policies

These financial statements are presented in Philippine Peso, the currency of the primary
economic environment in which the Company operates. All amounts are rounded to the
nearest peso, except when otherwise indicated.

Retirement benefit

Reconciliations

Reconciliation of equity:

Jan. 1, 2019

The income tax expense includes current and deferred taxes under PFRS for SMEs. PFRS
for SEs  allows entities not to recognize deferred taxes, which management opted to apply.

The significant accounting policies that have been used in the preparation of these financial
statements are summarized below. These policies have been consistently applied to all the
years presented, unless otherwise stated.

PFRS for SEs only requires an entity to use the accrual approach in calculating benefit
obligations in accordance with Republic Act (RA) 7641, The Philippine Retirement Pay
Law, or company policy (if superior than RA 7641). Management believes that the
Company's retirement plan, for which actuarial valuation is made as basis of retirement
plan accounting, is superior than that required under RA 7641.

The following reconciliations show the effect on the Company's equity of the transition from
the PFRS for SMEs to the PFRS for SEs as at January 1, 2019.
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Cash

Financial Instruments

Basic Financial Instruments

Basic Financial Instruments at amortized cost

Effective Interest Method

Basic Financial Instruments measured at undiscounted amount

Cash is included in this category.

Under the effective interest method, the amortized cost of a financial asset (liability) is the
present value of future cash receipts (payments) discounted at the effective interest rate;
and the interest expense (income) in a period equals the carrying amount of the financial
liability (asset) at the beginning of a period multiplied by the effective interest rate for the
period.

The amortized cost of a financial instrument at the end of each reporting period is
computed as the net of the amount at which the financial instrument is measured at initial
recognition, minus any repayments of the principal, plus or minus the cumulative
amortization using the effective interest method of any difference between the amount at
initial recognition and the maturity amount, minus, in the case of a financial asset, any
reduction (directly or through the use of an allowance account) for impairment or
uncollectibility.

The effective interest rate is the rate that exactly discounts estimated future cash payments
or receipts through the expected life of the financial instrument or, when appropriate, a
shorter period, to the carrying amount of the financial asset or financial liability. The
effective interest rate is determined on the basis of the carrying amount of the financial
asset or liability at initial recognition.

The Company classifies its financial instruments as either basic financial instruments or
other financial instruments. Financial instruments are recognized only when the Company
becomes a party to the contractual provisions of the contract.

The Company's basic financial assets and liabilities are measured initially at transaction
price (including transaction costs).

Short term debt instruments are measured at undiscounted amount of the cash or other
consideration expected to be paid or received (i.e. net of impairment).

Cash includes cash on hand and in bank and is carried in the statement of financial
position of nominal amount. Cash in bank represents savings deposit in a bank that earns
interest at the respective bank deposit rates.
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Basic Financial Instruments measured at lower of cost or fair value

Impairment of Financial Assets Measured at Cost or Amortized Cost

●

●

●

Derecognition of financial assets

A breach of contract by the debtor, such as default or delinquency in interest or
principal payments

For an instrument measured at cost less impairment, the impairment loss is the difference
between the asset's carrying amount and the best estimate of the amount that the entity
would receive for the asset if it were to be sold at the reporting date.

If, in a subsequent period, the amount of an impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment was recognized, the
Company reverses the previously recognized impairment loss either directly or adjusting
the allowance account. The reversal shall not result in a carrying amount of the financial
asset (net of allowance account) that exceeds what the carrying amount would have been
had the impairment not previously recognized. The Company recognizes the amount of
reversal in profit or loss immediately.

The Company derecognizes a financial asset when the contractual rights to the cash flows
from the asset expire or are settled, or when it transfers the financial asset and
substantially all of the risks and rewards of ownership of the financial asset to another
entity.

The Company, for economic or legal reasons relating to the debtor's financial difficulty,
granting the debtor a concession that the Company would not otherwise consider; or
Significant financial difficulty of the debtor or the issuer or it has become probable that
the debtor or the issuer will enter bankruptcy or other financial reorganization.

Objective evidence that a financial asset or group of assets is impaired includes observable
data that come to the attention of the Company about the following loss events:

The Company has no basic financial instruments measured at lower or cost or fair value at
the end of each reporting period.

At the end of each reporting period, the Company assess whether there is objective
evidence of impairment of any financial assets that are measured at cost or amortized cost.
If there is objective evidence of impairment, the Company recognize an impairment loss in
profit or loss immediately.

For an instrument measured at amortized cost, the impairment loss is the difference
between the asset's carrying amount and the present value of estimated cash flows
discounted at the asset's original effective interest rate. If such a financial instrument has a
variable interest rate, the discount rate for measuring any impairment loss is the current
effective interest rate determined under the contract.
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Derecognition of financial liabilities

Inventories

Other Current Assets

Property and Equipment

The Company derecognizes a financial liability (or a part of a financial liability) only when it
is extinguished or when the obligation specified in the contract is discharged, is cancelled
or has expired.

Items of property and equipment are initially measure at cost. Such cost includes purchase
price and all incidental costs necessary to bring the asset to its location and condition.
Subsequent to initial recognition, items of property and equipment are measured in the
statement if financial position at cost less accumulated depreciation and any accumulated
impairment losses. Depreciation, which is computed on a straight-line basis, is recognized
so as to allocate the cost of assets less their residual values over their estimated useful
lives.

If there is an indication that there has been a significant change in useful life or residual
value of an asset, the depreciation of that asset is revised prospectively to reflect the new
expectations.

Other current assets represent assets of the Company which are expected to be realized or
consumed within one year or within the Company's normal operating cycle whichever is
longer. Other current assets are presented in the financial position at cost.

Property and equipment are tangible assets that are held for use in the supply or services
and for administrative purposes, and are expected to be used during more than one period.

Any difference between the carrying amount of the financial liability (or any part of financial
liability) extinguished or transferred to another party and the consideration paid, including
any non-cash assets transferred or liabilities assumed are recognized in profit or loss.

Inventories are stated at the lower of cost and its market value. Costs of inventories include
all costs of purchase and other costs incurred in bringing the inventories to their present
location and condition.

When assets are sold, retired or otherwise disposed of, their cost and related accumulated
depreciation and amortization and impairment losses, if any, are removed from the
accounts and any resulting gain or loss is reflected in profit or loss for the period.
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Impairment of Non-Financial Assets

Provisions and Contingencies

Provisions

Contingent Assets and Liabilities

Capital Stock

If an impairment indicator no longer exists or the recoverable amount has increased
subsequently, the Company will determine the amount of impairment loss that can be
reversed to the extent that the reversal should not result in a carrying amount of the asset
that is higher had no impairment loss was recognized in the prior years.

Non-financial assets are assessed at each reporting date to determine whether there is any
indication that the assets are impaired. When an impairment indicated is identified, the
carrying value of the asset is tested for impairment. An impairment loss is recognized for
the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's fair value less costs to sell and value in use.
If the recoverable amount cannot be estimated for an individual asset, the Company
estimate the recoverable amount of the cash-generating unit to which the asset belongs. A
cash-generating unit is the smallest identifiable group of assets that generates cash inflows
that are independent of the cash flows from other assets within the Company.

Provisions are recognized initially at the best estimate of the amount required to settle the
obligation. Subsequently, the Company charged to the provision only those expenditures
for which the provision was originally recognized.

Contingent assets and liabilities are not recognized in the statement of assets, liabilities,
and equity.

Capital stock is recognized as issued when the stock is paid for or subscribed under a
binding subscription agreement and is measured at par value.

Provisions are recognized only when the Company has an obligation as a result of a past
event; it is probable that the Company will be required to transfer economic benefits in
settlement; and the amount of obligation can estimated reliably.
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Retained Earnings

Revenue Recognition

Book sales

Service Revenue

Interest income

Expenses

Expenses are recognized in the statement of income:

●

●

●

Interest income on deposits in banks is recognized as interest accrues, taking into account
the effective yield of the asset.

Expenses are recognized in the statement of income when decrease in future economic
benefit related to a decrease in an asset or an increase in a liability has arisen that can be
measured reliably.

immediately when expenditure produces no future economic benefits or when, and to
the extent that, future economic benefits do not qualify or cease to qualify, for
recognition in the statement financial position as an asset.

Retained earnings represent the cumulative balance of periodic net income, prior period
adjustments and effect of changes in accounting policies, and other capital adjustments,
net of any dividend declaration. Dividends, except for stock dividends, are recognized as a
liability and deducted from equity when they are approved by the Company’s Board of
Directors and/or stockholders. Dividends for the period that are approved after the end of
the financial reporting period are dealt with as an event after the financial reporting period.
Retained earnings may also include the effect of changes in accounting policy as may be
required by the accounting standard’s transitional provisions.

Books sales is recognized upon delivery, when the significant risks and rewards of
ownership of the goods have passed to the buyer and the amount of revenue can be
measured reliably. Revenue is measured at the fair value of the consideration received or
receivable, net of any trade discounts, prompt payment discounts and volume rebates.

on the basis of a direct association between the costs incurred and the earning of
specific items of income;
on the basis of systematic and rational allocation procedures when economic benefits
are expected to arise over several accounting periods and the association can only be
broadly or indirectly determined; or

Service revenue is recognized in the accounting period in which the services are rendered,
by reference to the completion of the specific transaction assessed on the basis of the
actual service provided. This include income generated from advertisement placements,
review of marketing materials, maintenance of CARD-MRI social media and website, lay
outing, printing and other facilitation services.
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Retirement Benefits

Defined benefit costs comprise the following:
● Service cost
● Net interest on the net defined benefit liability or asset

● Remeasurements of net defined benefit liability or asset

The cost of providing benefits under the defined benefit plans is actuarially determined
using the projected unit credit method.

Service costs which include current service costs, past service costs and gains or losses on
nonroutine settlements are recognized as expense in the statement of income. Past service
costs are recognized when plan amendment or curtailment occurs. These amounts are
calculated periodically by an independent qualified actuary.

Net interest on the net defined benefit liability or asset is the change during the period in
the net defined benefit liability or asset that arises from the passage of time which is
determined by applying the discount rate based on government bonds to the net defined
benefit liability or asset. Net interest on the net defined benefit liability or asset is
recognized as expense or income in the statement of income.

Cost of sales and services are costs that include all expenses associated with the specific
sale of goods and services. Cost of sales and services includes the purchase price and
capitalizable purchase costs less any related purchase returns, discounts and allowances.
Such costs are provided in the period when sales or services are rendered.

The Company operates a defined benefit retirement plan which requires contribution to be
made to a separately administered fund. The net defined benefit liability or asset is the
aggregate of the present value of the defined benefit obligation at the end of the reporting
period reduced by the fair value of plan assets (if any), adjusted for any effect of limiting a
net defined benefit asset to the asset ceiling. The asset ceiling is the present value of any
economic benefits available in the form of refunds from the plan or reductions in future
contributions to the plan.

Remeasurements comprising actuarial gains and losses, return on plan assets and any
change in the effect of the asset ceiling (excluding net interest on defined benefit liability)
are recognized immediately in profit or loss in the period in which they arise.
Remeasurements are not reclassified to the statement of income in subsequent periods.
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Income Tax

Related Parties

Foreign Currency Transactions

Events after the Reporting Date

Related parties include members of key management personnel, including directors and
officers of the Company and their close family members, and companies associated with
these individuals. In considering each possible related entity relationship, attention is
directed to the substance of the relationship and not merely the legal form.

The Company's income tax expense includes only the current income tax. Income tax
expense and liability are recognized based on the taxable income for the year using the tax
rates that have been enacted or substantively enacted at the reporting date.

Events after the reporting date that provide additional information about conditions existing
at period end (adjusting events) are recognized in the financial statements. Events after the
reporting date that provide additional information about conditions existing after period end
(non-adjusting events) are disclosed in the notes to the financial statements.

Plan assets are assets that are held by a long-term employee benefit fund. Plan assets are
not available to the creditors of the Company, nor can they be paid directly to the
Company. Fair value of plan assets is based on market price information. When no market
price is available, the fair value of plan assets is estimated by discounting expected future
cash flows using a discount rate that reflects both the risk associated with the plan assets
and the maturity or expected disposal date of those assets (or, if they have no maturity, the
expected period until the settlement of the related obligations). If the fair value of the plan
assets is higher than the present value of the defined benefit obligation, the measurement
of the resulting defined benefit asset is limited to the present value of economic benefits
available in the form of refunds from the plan or reductions in future contributions to the
plan.

Parties are considered to be related if one party has the ability to, directly or indirectly,
control or exercise significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related if they are subject common
control or common significant influence.

Transactions in foreign currencies are translated into Philippine peso at exchange rates
which approximate those prevailing on transaction dates. Monetary assets and liabilities
denominated in foreign currencies are restated at the closing exchange rate prevailing as of
reporting date. Exchange gains and losses arising from the settlement and restatement of
foreign currency denominated monetary assets and liabilities are recognized in the
statement income.
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4. Information About Key Sources of Estimation Uncertainty and Judgments

Estimates

Present value of retirement liability

5. Cash

This account consists of:

2020 2019

Cash in banks P 2,399,406    P 2,119,980    

Petty cash fund 30,000         30,000         

P 2,429,406    P 2,149,980    

The preparation of financial statements in accordance with PFRS for SEs requires the
Company to make judgments and estimates that affect the reported amounts of assets,
liabilities, income, and expenses, and disclosure relating to contingent assets and
contingent liabilities. Future events may occur which may cause the assumptions used in
arriving at the estimates to change. The effects of any change in judgments and estimates
are reflected in the financial statements as they become reasonably determinable.

Cash in banks represents deposit with four local banks which earn an annual interest rate
at 0.05% to 1.5% and 0.1% to 1.0% in 2020 and 2019, respectively.

Judgment and estimates are continually evaluated and are based on expectations of future
events that are believed to be reasonable under the circumstances.

As of December 31, 2020 and 2019, management assessed that there is no significant
judgment exercised in respect to the preparation of the financial statements.

In determining the appropriate discount rate, management considers the market yields
on Philippine government bonds with terms consistent with the expected employee
benefit payout as of reporting date, with extrapolated maturities corresponding to the
expected duration of the defined benefit obligation. The present value of the retirement
liability and fair value of plan assets are disclosed in Note 12.

The key sources of estimation are uncertainties at the reporting date that have a significant
risk of causing material adjustment to the carrying amounts of assets and liabilities within
the next financial year are discussed below.

The cost of defined benefit retirement plan and other post-employment benefits is
determined using actuarial valuations. The actuarial valuation involves making
assumptions about discount rates, future salary increases, mortality rates and future
pension increases. Due to the complexity of the valuation, the underlying assumptions
and long-term nature of these plans, such estimates are subject to significant
uncertainty. All assumptions are reviewed at each reporting date.

Page 11 of 22



6. Receivables

This account consists of:

2020 2019

Due from affiliates (Note 14) P 181,569       P 224,698       

Other receivables 56,173         1,103           

P 237,742       P 225,801       

7. Other Current Asset

This account consists of:

2020 2019

Inventory- books P 748,590       P 791,360       

Prepaid tax 221,870       57,530         

Inventory- supplies 74,790         -               

Prepaid expenses 72,034         -               

Security deposit 30,376         17,595         

P 1,147,660    P 866,485       

Prepaid expense mainly consist of accident insurance premium paid in advance which is
expected to be consumed within the 12-month period normal course of business.

Inventory-supplies pertain to supplies for the daily consumption of the operations.

All receivables are demandable and non-interest bearing. Other receivables consists of
receivables related to the Company's ordinary course of business.

Interest income earned by the Company from cash in bank amounted to P26,846 and
P26,600 in 2020 and 2019, respectively.

Inventories-books pertain to the unsold books. 

Prepaid tax represents overpayment of income tax.
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8. Fixed assets, net

Details of fixed assets is as follows:

9. Accrued expenses and other payables

This account consists of:

2020 2019

Deposits for stock subscription P 350,000       P -               

Accrued expenses 210,764       194,508

Percentage tax payable 76,915         136,512

Withholding taxes payable 11,151         15,538

Others 24,549         20,000

P 673,379       P 366,558

The Company has approved an increase in its authorized capital stock and received
deposits for future subscriptions to the said increase.

2020

Cost:

Balance at beginning of the year P -               P 72,498        P 72,498        

Additions 19,654        22,113        41,767        

Balance at end of the year 19,654        94,611        114,265      

 

Accumulated Depreciation

Balance at beginning of the year -               4,022           4,022           

Depreciation 5,975           24,133        30,107        

Balance at end of the year 5,975           28,155        34,130        

 

Net Book Value P 13,680        P 66,456        P 80,135        

Furniture and 

Fixtures

Office 

Equipment

Total

2019

Cost:

Balance at beginning of the year P -               P -               P -               

Additions -               72,498        72,498        

Balance at end of the year -               72,498        72,498        

 

Accumulated Depreciation

Balance at beginning of the year -               -               -               

Depreciation -               4,022           4,022           

Balance at end of the year -               4,022           4,022           

 

Net Book Value P -               P 68,476        P 68,476        

Furniture and 

Fixtures

Office 

Equipment

Total
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10.  Equity

Capital Stock
As at December 31, 2020 and 2019, the Company’s capital stock consists of:

Capital Management

Minimum Capital Requirement

Dividends

Accrued expenses consist of unpaid employee benefits and professional fees while others
represents other regulatory contributions.

On December 13, 2019, the Board approved the declaration of stock dividends amounting
to P1,499,965 (equivalent to P15 per share) and cash dividends amounting to P503,012
(equivalent to P5.03 per share).

The Company’s objectives when managing capital are (a) to safeguard the Company’s
ability to continue as a going concern; (b) to support the Company’s stability and growth by
maintaining strong credit ratings and healthy capital ratios; and (c) to provide capital for the
purpose of strengthening the Company’s risk management capability to support and
sustain its business growth towards maximizing the shareholder’s value.

The Company considers its equity as its capital and is not subject to any externally
imposed regulatory capital requirements.

Shares Amount Shares Amount

400,000  P 2,000,000  100,007  P 500,035    

-           -              299,993  1,499,965 

Common stock at the end of the year 400,000  2,000,000  400,000  2,000,000 

Subscribed -           -              -           -             

Subscription receivable -           -              -           -             

400,000  P 2,000,000  400,000  P 2,000,000 

2020 2019

Common stock - P5 par value,

400,000 authorized stocks

Common stock at the beginning
of the year

Declaration of stock dividends
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11. Miscellaneous Expense

Details of operating expenses are as follows:

2020 2019

Communication, light and water 136,729       40,418         

Information technology 49,584         12,096         

Honorarium 35,000         3,500           

Representation expense 21,772         11,402         

Insurance expense 8,311           66,903         

Advertising and publicity 4,404           53,865         

Supervision and examination 3,838           70,282         

Repairs and maintenance 2,272           3,920           

Others 109,651       54,639         

P 371,561       P 317,025       

12. Retirement benefits

Others include burial assistance, rapid testing expenses and other employee-related
expenses.

The Company, CARD Bank Inc., CARD MRI Development Institute, Inc. (CMDI), CARD
Mutual Benefit Association, Inc., CARD SME Bank, Inc., CAMIA, CMIT, CARD Employees
Multi-Purpose Cooperative (EMPC), Responsible Investments for Solidarity and
Empowerment Financing Co., BotiCARD Inc., CLFC, Rizal Bank, Inc. and CARD, Inc.,
maintain a funded and formal noncontributory defined benefit retirement plan - the CARD
MRI Multi-Employer Retirement Plan (MERP) - covering all of their regular employees and
CARD Group Employees’ Retirement Plan (Hybrid Plan) applicable to employees hired on
or after July 1, 2016. MERP is valued using the projected unit cost method and is financed
solely by the Group and its related parties.

MERP comply with the requirements of Republic Act No. 7641 (Retirement Law). MERP
provides lump sum benefits equivalent to up to 120% of final salary for every year of
credited service, a fraction of at least six (6) months being considered as one whole year,
upon retirement, death, total and permanent disability, or voluntary separation after
completion of at least one year of service with the participating companies.

In addition to the Company’s defined benefit retirement plan, the Company also operates
defined contribution plan referred to as “Hybrid Plan” which provides a retirement benefit
equal to 100% of the member’s employer accumulated value (the Company’s contributions
of 8% plan salary to Fund A plus credited earnings) and 100% of the member’s employee
accumulated value (member’s own contributions up to 10% of plan salary to Fund B plus
credited earnings), if any, provided that in no case shall 100% of the employee
accumulated value in Fund A be less than 100% of plan salary for every year of credited
service.
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2020 2019

Fair value of plan assets P (294,760)      P (185,359)      

Present value of defined benefit obligation 607,023       501,021       

Effect of asset ceiling -               -               

Retirement liability P 312,263       P 315,662       

The retirement expense recognized in profit or loss:

2020 2019

Current service cost P 62,144         P 16,305         

Net interest 14,718         (6,876)          

P 76,862         P 9,429           

The movements in the present value of pension obligation follows:

2020 2019

Balance at the beginning of the year P 501,021       P 99,077         

Interest expense 27,757         7,629           

Current service cost 62,144         16,305         

Actuarial loss 16,101         378,010       

Transfers to the plan -               -               

Balance at the end of the year P 607,023       P 501,021       

The movements in the fair value of plan assets follows:

2020 2019

Balance at the beginning of the year P 185,359       P 202,222       

Interest income 13,039         16,260         

Contributions 100,009       17,901         

Transfer to the plan -               -               

Return on plan asset (3,647)          (51,024)        

Balance at the end of the year P 294,760       P 185,359       

The movements in the net retirement liability follows:

2020 2019

Balance at the beginning of the year P 315,662       P (80,357)        

Retirement expense recognized in P&L 76,862         9,429           

Retirement expense recognized in OCI 19,748         404,491       

Contributions (100,009)      (17,901)        

P 312,263       P 315,662       

The latest actuarial valuation report covers reporting period as at December 31, 2020. 

The amounts recognized in the statement of financial position follows:
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2020 2019

Cash and cash equivalents P 136,415       P 151,031       

Debt instruments 125,509       6,654           

Mutual Funds 1,444           1,057           

Loans -               21,428         

Real Estate 24,642         -               

Other 6,750           5,190           

2020 2019

Discount rate 4.03% 5.54%

Salary increase rate 3.00% 5.00%

Average remaining working lives 34.1 years 34.0 years

2020 2019

Less than 1 year P           32,755 P           26,772 

More than 1 year to 5 years         167,579         131,052 
More than 5 years to 10 years         252,955         220,607 

13. Income Taxes

a. Applicable rate

b. Optional standard deduction

Shown below is the 10 year projection of expected future benefit payments of the
Company:

The allocation of plan assets is as follows:

The cost of defined retirement plan as well as the present value of the defined benefit
obligation is determined using actuarial valuations. The actuarial valuation involves making
various assumptions. The principal actuarial assumptions used in determining pension for
the retirement plan are shown below:

The weighted average duration of the defined benefit obligation at the end of the reporting
period is 14.6 years.

The Company is subject to Regular Corporate Income Tax (RCIT) rate of 30%. The
Company is not yet subject to minimum corporate income tax (MCIT), which is computed at
2% of gross income.

Effective July 2008, Republic Act 9504 was approved giving corporate taxpayers an option
to claim itemized deduction or optional standard deduction (OSD) equivalent to 40% of
gross income. Once the option to use OSD is made, it shall be irrevocable for the taxable
year for which the option was made. In 2020 and 2019, the Company opted to continue
claiming itemized deduction.
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c. Tax computation
2020 2019

Revenue P 8,880,302    P 12,245,703  

Less: Cost of Sales and Services (3,302,624)   (6,845,653)   

Gross Income from Operation 5,577,678    5,400,050    

Add: Other income 750              251              

Total Gross Income 5,578,428    5,400,301    

Less: Itemized deduction (4,334,795)   (3,714,176)   

Taxable income P 1,243,633    P 1,686,125    

Income tax expense (current) - at 30% P 373,090       P 505,838       

Total income tax due P 373,090       P 505,838       

Income taxes paid and tax credits

   Prior year's excess tax credit (57,530)        (139,645)      

   Income tax payment from 1st to 3rd qtr (422,045)      (223,940)      

   Creditable taxes withheld 1st to 3rd qtr (71,191)        (133,003)      

   Creditable taxes withheld 4th qtr (44,194)        (66,780)        

Income tax payable (overpayment) P (221,870)      P (57,530)        

d. Reconciliation
Reconciliation between accounting income and taxable income is presented below:

Regular Corporate Income Tax (RCIT) 2020 2019

Accounting income P 1,143,975    P 1,309,081    

Permanent differences:

   Interest income subject to final tax (26,846)        (26,600)        

   Contributions to retirement plan (100,009)      (17,901)        

Temporary differences:

   Accumulated vacation leave 129,903       -               

   Actuarial (gain) loss 19,748         404,491       

   Retirement expense 76,862         9,429           

   Contributions subject to amortization -               7,625           

Taxable income P 1,243,633    P 1,686,125    

e. Provision for income tax consists of:

2020 2019
Income tax P 373,090       P 505,838       
Final tax 5,369           5,320           

P 378,459       P 511,158       
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f. Subsequent Event

●

●

●

The effect of the changes mentioned above are shown below:

14. Related Party Transactions

Transactions with retirement plans

In the ordinary course of business, the Company transacts with related parties. Related
parties include directors, members, officers, employees and entities where directors,
members and officers hold key management positions. Transactions with such parties are
made in the ordinary course of business and on substantially same terms, including
interest, as those prevailing at the time for comparable transactions with other parties.
These transactions are made substantially on the same terms as other individuals and
business of comparable risks and are generally settled in cash.

Under PFRS for SEs, certain post-employment benefit plans are considered as related
parties.

CARD-MRI’s MERP is a stand-alone entity assigned in facilitating the contributions to
retirement starting 2005.

The imposition of improperly accumulated earnings is repealed.

On March 26, 2021, the Republic Act (RA) 11534, known as “The Corporate Recovery or
Tax incentives for Enterprises Act” (Create Act), was passed into law. The salient
provisions of the Create Act applicable to the Company are as follow:

Effective July 1, 2020, the corporate income tax rate is reduced from 30% to 20% for
domestic corporations with net taxable income not exceeding P5,000,000 and with total
assets not exceeding P100,000,000, excluding land on which the particular business
entity’s office, plant, and equipment are situated during the taxable year for which the
tax is imposed at 20%. All other domestic corporations and resident foreign
corporations will be subject to 25% income tax;
Minimum corporate income tax (MCIT) rate reduced from 2% to 1% effective July 1,
2020, to June 20, 2023;

Statement of Income

Current tax expense P 373,090  P (62,182) P 310,908  

Net income for the year 765,516  62,182  827,698  

Statement of Financial Position

Prepaid tax 221,870  62,182  284,052  

Statement of Changes in Equity
Retained earnings 890,366  62,182  952,548  

As of December 
31, 2020

Effect of 
changes in tax 

rates

Adjusted amount 
based on the 

reduced tax rates
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Other related party transactions

As of December 31, 2020 and 2019, transactions with related parties are as follows:

Transactions between the Company and its affiliates within the CARD-MRI, qualified as
related party transactions. Related party transactions and balances as at and for the years
ended December 31, 2020 and 2019 are as follows:

Category

 Amount/ 

Volume 

 

Outstanding 

Balance Nature, Terms and Condition

Affiliates

Cash and cash equivalents P 2,320,669    
     Placements P 9,605,755    

     Withdrawals 8,818,642    

Due from affiliates 181,569       
     Billings 8,844,011    

     Settlement 8,887,140    

Service revenue 2,295,700    

Book sales 6,584,602    

Due to affiliates 18,900          Unpaid over payment for the books purchased.

Cost of service 3,302,624    
Direct expenses incurred by the Company in
providing services.

December 31, 2020

This pertains to savings account with annual

interest rate of 1.0%.

The amount represents the uncollected billing from 
website content, Press Release, Planner and 

birthday cards.

Income earned from social media like Website

Contents, Advertising Value equivalent, Press
Releases and Media Briefings and others are
from the Job orders including printing, editing,

layouts and others.

Income earned from sale of books to affiliates; all

on cash basis.
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15.  Approval of the Release of the Financial Statements

16. Supplementary Information Required by Bureau of Internal Revenue

Revenue Regulations (RR) No. 15-2010 

The accompanying financial statements were authorized for issue by the Board of Directors
of the Company on March 23, 2021.

On November 25, 2010, the Bureau of Internal Revenue (BIR) issued RR 15-2010
prescribing the manner of compliance in connection with the preparation and submission of
financial statements accompanying the tax returns. It includes provisions for additional
disclosure requirements in the notes to the financial statements, particularly on taxes,
duties and licenses paid or accrued during the year.

This supplementary information on taxes and licenses is presented for purposes of filing
with the Bureau of Internal Revenue and is not required by the PFRS for SEs.

Category

 Amount/ 

Volume 

 Outstanding 

Balance Nature, Terms and Condition

Affiliates

Cash and cash equivalents P 1,533,556    

     Placements P 13,640,438 

     Withdrawals 14,129,999 

Due from affiliates 224,698       

     Settlement 7,118,253    

Service revenue 2,977,288    

Book sales 9,268,415    

Due to affiliates 660               Unpaid over payment for the books purchased.

Income earned from sale of books to affiliates; all

on cash basis.

December 31, 2019

This pertains to savings account with annual

interest rate of 1.0%.

The amount represents the uncollected billing from

website content, Press Release, Planner and

birthday cards.

Income earned from social media like Website

Contents, Advertising Value equivalent, Press

Releases and Media Briefings and others are

from the Job orders including printing, editing,

layouts and others.

Cost of service 6,845,653    

Direct expenses incurred by the Company in

providing services.
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a. Taxes and Licenses

Percentage taxes P 189,525       
Business permit 116,344       
BIR Annual registration fee 500              
Others 93,016         

P 399,384       

b. Withholding Taxes

Expanded withholding P 86,207         
Tax on compensation and benefits 14,362         

P 100,569       

c. Tax Assessments and Cases

On January 27, 2020, the Company received a Letter of Authority (LOA
SN:eLA201500000278) from BIR for the year 2019 for an internal revenue tax investigation
of the books of accounts and other accounting records for all internal revenue taxes. As of
December 31, 2020, the investigation is still in progress.

Following is the required information under RR 15-2010 for the year ended December 31,
2020:
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